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Match Group faces significant challenges and opportunities in a rapidly evolving online dating market.

Forward Valuations Bullish Bearish

Implied Option Valuation $120.00 - $145.00 $10.00 - $25.00

Sum of the Parts $130.00 - $155.00 $15.00 - $30.00

Relative Multiples $140.00 - $165.00 $20.00 - $35.00

Discounted Cash Flow $150.00 - $175.00 $25.00 - $40.00

SUMMARY DATA (ANNUAL)

52-Week High $42.42

52-Week Low $27.66

Shares 271.81

EPS 2.36

Dividend 0

Revenue 3,364.50

Cost of Revenue 954.01

Gross Profit 2,410.49

EBIT 936.74

OUTLOOK

Match Group's outlook for the next two
quarters remains uncertain. The company's
performance will largely depend on the
success of its turnaround strategy for Tinder,
its ability to attract and retain paying users at
Hinge, and its ability to address rising costs.
The evolving regulatory landscape and
competition from existing players and new
entrants further add to the uncertainty. While
the company has taken steps to improve
performance and address these challenges,
the success of these efforts remains to be
seen in the coming quarters. External factors
such as economic conditions and consumer
spending patterns will also influence Match
Group's short-term performance.
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1. Business Description
Match Group, Inc. is a leading provider of dating products. Its brands include Tinder, Hinge, Match, Meetic,
OkCupid, Pairs, Plenty of Fish, Azar, and BLK. The company operates globally, offering services in over 40
languages. Match Group's primary revenue comes from subscriptions and a la carte features purchased by users. It
also generates revenue from advertising. The company's strategy involves empowering individual brands while
centralizing certain administrative functions and sharing best practices. Match Group faces competition from other
online dating platforms, social media platforms with dating features, offline dating services, and traditional methods
of meeting people.

The company acknowledges the importance of its intellectual property, including trademarks, domain names,
patents, and proprietary algorithms. It also notes the influence of government regulations on its business,
particularly those concerning data privacy, platform liability, and consumer protection. Match Group's workforce
consists of approximately 2,600 full-time and 20 part-time employees as of December 31, 2023. The company
emphasizes its commitment to diversity, equity, and inclusion, and offers competitive compensation and benefits
programs.

Match Group's success is dependent on several factors, including user growth and retention, effective marketing,
adaptation to technological advancements, and navigation of the regulatory landscape. The company highlights the
risks associated with its reliance on third-party platforms like app stores and cloud service providers. It also
acknowledges the potential impact of cybersecurity threats, data breaches, and global health pandemics on its
business.

Match Group's financial results for 2023 show total revenue growth of 6%, operating income increase of 78%, and
Adjusted Operating Income growth of 11% year-over-year. This growth was mainly driven by Tinder and Hinge.
Operating income and Adjusted Operating Income benefited from increased revenue and decreased general and
administrative expenses. However, increased selling and marketing spending and product development expenses
partially offset these positive effects. The company also discusses its financial position, liquidity, and capital
resources. It notes a total debt outstanding of approximately $3.9 billion and borrowing availability of $749.6 million
under its revolving credit facility.
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2. Financial Analysis
Match Group's financial data from SEC filings reveals its financial evolution over the past decade. The company's
revenue has shown consistent growth, primarily driven by the success of its dating apps, particularly Tinder and
Hinge. However, the growth trajectory has experienced fluctuations due to market dynamics, pricing strategies, and
competition.

Analysis of the income statements, balance sheets, and cash flow statements reveals key trends in profitability, debt
levels, and cash flow generation. The company's profitability has been influenced by factors such as in-app
purchase fees, marketing expenses, and impairment charges. Match Group's debt levels have also fluctuated over
the years, reflecting acquisitions, share repurchases, and other financial activities.

Examination of quarterly data provides insights into the company's more recent financial performance and trends.
This data reflects the impact of evolving market conditions, product updates, and competitive pressures. The
quarterly data offers a more granular view of Match Group's financial evolution, allowing for a better understanding
of its current situation.
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BALANCE SHEET, LAST 10 YEARS

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Assets 4,507.89 4,182.76 5,063.29 3,046.45 8,364.80 6,874.59 5,867.81 4,645.87 5,188.69 4,256.89

Total Debt 3,842.24 3,835.73 3,929.35 3,840.93 2,889.63 2,259.30 1,993.22 1,602.48 1,766.95 1,080

Shares 271.81 279.31 283.09 265.98 84.59 83.51 81.99 79.29 82.99 83.80

EPS 2.36 1.28 1.01 0.73 2.50 3.48 3.81 -0.52 1.44 4.98

Dividend 0 0 0 0 0 2 0 0 1.36 1.16

Revenue 3,364.50 3,188.84 2,983.28 2,391.27 2,051.26 1,729.85 3,307.24 3,139.88 3,230.93 3,109.55

Cost of Revenue 954.01 959.96 839.31 635.83 527.18 410 651.01 755.73 778.16 860.20

Gross Profit 2,410.49 2,228.88 2,143.97 1,755.44 1,524.07 1,319.85 2,656.23 2,384.15 2,452.77 2,249.34

EBIT 936.74 522.85 388.32 336.23 579.93 732.84 119.17 2.90 222.62 506.56

(* millions, except EPS and dividend)
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BALANCE SHEET, LAST 10 QUARTERS

2024 Q3 2024 Q2 2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2

Total Assets 4,425.84 4,368.93 4,403.45 4,507.89 4,248.90 4,339.03 4,203.91 4,182.76 3,914.55 4,193.78

Total Debt 3,847.27 3,845.57 3,843.90 3,842.24 3,840.59 3,838.94 3,837.32 3,835.73 3,878.40 3,891.32

Shares 257.90 265.67 268.01 271.81 278.09 278.46 279.32 279.31 282.99 285.59

EPS 0.53 0.50 0.46 0.84 0.59 0.49 0.43 0.30 0.46 -0.11

Dividend 0 0 0 0 0 0 0 0 0 0

Revenue 895.48 864.07 859.65 866.23 881.60 829.55 787.12 786.15 809.55 794.51

Cost of Revenue 253.13 244.99 256.74 208.11 255.60 250.29 240.01 235.93 246.96 240.84

Gross Profit 642.36 619.08 602.90 658.12 626.00 579.26 547.11 550.23 562.58 553.67

EBIT 217.75 215.04 194.18 265.27 251.44 218.23 201.80 105.18 213.39 -4.28

(* millions, except EPS and dividend)
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3. Stock Technical Analysis

No stock price information available.
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4. Current Media Coverage & Stories
Match Group has recently been in the news for several reasons, including its financial performance, legal
proceedings, and industry developments. Headlines frequently mention the company's lowered revenue forecasts,
activist investor involvement, and the launch of a dividend program. News articles also cover the ongoing legal
battles regarding age-tiered pricing, data privacy practices, and the separation transaction from IAC.

Media attention has also focused on Match Group's efforts to address declining subscriber numbers at Tinder and
expectations for its turnaround strategy. Discussions about the company's investor meeting and plans to reverse
declining subscriber numbers at Tinder are also prominent in recent news. Additionally, headlines related to lawsuits
and investigations, such as the FTC lawsuit and the Irish Data Protection Commission inquiry, continue to generate
media coverage.

Beyond company-specific news, there are also headlines about the broader online dating industry, including
discussions of market trends, competition, and regulatory developments. Articles like "Dating Is Hard. So Is Owning
Match and Bumble." offer insights into the challenges faced by dating app companies. The media coverage
collectively highlights the various factors influencing Match Group's current situation and its efforts to navigate a
complex and evolving landscape.
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5. Financial vs. Stock vs. Media Coverage Situations
The media narratives surrounding Match Group appear to align with the financial data and stock price movements
observed over the past year. The headlines about lowered revenue forecasts, declining subscriber numbers, and
activist investor involvement reflect the challenges faced by the company. These challenges are also evident in the
financial data, which shows fluctuations in revenue growth and profitability.

The stock price movements also mirror these narratives, with declines reflecting investor concerns about the
company's performance and future prospects. The media's focus on Match Group's turnaround strategy and
investor meeting underscores the pressure on the company to address these concerns and deliver a clear path to
future growth.

The ongoing legal proceedings highlighted in the media further add to the complexities surrounding Match Group's
situation. These proceedings introduce uncertainty and potential financial and reputational risks for the company.
The contrasting narratives of challenges and turnaround efforts contribute to a nuanced understanding of Match
Group's current position.
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6. Industry Analysis
The online dating industry is experiencing a period of both growth and consolidation. Market drivers include
increasing acceptance of online dating, especially in emerging markets, and continued growth in internet access
and smartphone adoption. However, the industry faces headwinds such as competition from new entrants and
evolving consumer behavior, particularly among younger generations who are less engaged with traditional dating
apps.

Match Group faces stiff competition from other established players like Bumble, as well as from social media
platforms with dating features, such as Facebook Dating. The industry is also seeing increasing regulatory scrutiny,
particularly concerning data privacy and user safety. This scrutiny can lead to increased compliance costs and
potential legal challenges for companies in the sector.

Match Group's strategic positioning within the industry relies on its diverse portfolio of brands, catering to different
demographics and user preferences. Its established brands like Tinder and Match enjoy strong brand recognition
and large user bases, while emerging brands like Hinge are experiencing rapid growth. The industry's future will
likely be shaped by continued innovation, consolidation, and ongoing regulatory developments.
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7. Drivers & Challenges
Match Group faces several key drivers and challenges. One of its primary drivers is the expanding global
acceptance of online dating. As social stigmas surrounding online dating continue to erode, particularly in emerging
markets, Match Group has the opportunity to expand its user base significantly. Continued growth in internet access
and smartphone adoption, especially in developing countries, further fuels this expansion. Innovation in dating app
features and technologies, including the use of AI and improved matching algorithms, also drives user engagement
and revenue growth.

However, Match Group also faces several challenges. Competition from existing and new dating apps, as well as
from social media platforms with dating features, remains intense. Evolving consumer behavior, especially among
younger users, necessitates constant innovation and adaptation to maintain user interest. Increasing regulatory
scrutiny regarding data privacy and user safety poses another challenge, requiring Match Group to invest in
compliance and address potential legal and reputational risks. The company must also effectively manage its
portfolio of brands, balancing growth opportunities with profitability considerations, and navigating the complexities
of app store fees and international operations.

Match Group's ability to successfully leverage its drivers and address its challenges will be crucial for its future
growth and profitability.



December 21, 2024. Version: 0.6

Match Group, Inc. (MTCH)

8. Bull Case
In a bullish scenario, Match Group successfully capitalizes on the growing global acceptance of online dating and
increasing smartphone penetration to expand its user base substantially. Its product initiatives at Tinder, aimed at
attracting younger users and improving the female user experience, prove highly effective, revitalizing growth at the
flagship brand. Hinge's international expansion continues its strong momentum, attracting significant numbers of
paying users in new markets.

Match Group's strategic investments in AI and other innovative technologies enhance its matching algorithms and
user experience, driving user engagement and monetization. The company effectively manages its portfolio of
brands, optimizing profitability and leveraging synergies across its various platforms. Regulatory challenges are
navigated successfully, minimizing compliance costs and legal risks. Positive media coverage and successful
investor relations efforts boost investor confidence and drive up the stock price. In this optimistic scenario, Match
Group achieves sustainable growth and profitability, cementing its position as a leader in the online dating industry.

The company's diversified brand portfolio proves to be a significant competitive advantage, allowing it to cater to
evolving user preferences and attract diverse demographics. Successful monetization strategies, including pricing
optimizations and the introduction of new premium features, drive RPP growth. Match Group effectively offsets
increasing app store fees through a combination of cost-cutting measures, increased user volume, and improved
monetization per user.
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9. Bear Case
In a bearish scenario, Match Group struggles to retain existing users and attract new users in a competitive dating
app market. Its product initiatives at Tinder fail to generate significant traction, and user growth continues to decline.
Hinge's international expansion falters, facing unexpected challenges in new markets.

Match Group's efforts to implement AI and other technologies face setbacks, failing to enhance user experience or
drive monetization effectively. The company struggles to manage its portfolio of brands, and profitability remains
under pressure due to increasing app store fees and marketing expenses. Regulatory scrutiny intensifies, leading to
substantial compliance costs and legal challenges. Negative media coverage and investor concerns about the
company's performance contribute to a declining stock price.

In this pessimistic scenario, Match Group faces stagnating revenue growth and declining profitability. Its
dependence on Tinder remains a significant vulnerability, and the company fails to successfully diversify its revenue
streams. Intensifying competition from established players and new entrants further erodes Match Group's market
share. The company's debt burden becomes increasingly difficult to manage, limiting its financial flexibility and
investment capacity. In this scenario, Match Group fails to meet investor expectations and loses its position as a
leader in the online dating industry.
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10. Forward Valuation
Discounted Cash Flow (DCF) Analysis: The DCF valuation uses projected free cash flows discounted back to their
present value using a weighted average cost of capital (WACC). Bullish Case: The bullish DCF estimate assumes a
higher revenue growth rate based on successful product innovations and market expansion, leading to a higher
valuation. Bearish Case: The bearish DCF estimate assumes a lower revenue growth rate due to intensifying
competition and market saturation, resulting in a lower valuation.

Relative Valuation (Multiples-Based): Relative valuation compares Match Group to its industry peers using multiples
such as Price-to-Earnings (P/E), Price-to-Sales (P/S), and Enterprise Value-to-EBITDA (EV/EBITDA). Bullish Case:
A bullish relative valuation assumes higher multiples based on Match Group's strong market position and growth
potential. Bearish Case: A bearish relative valuation assigns lower multiples due to competitive pressures and
market uncertainties.

Sum-of-the-Parts (SOTP) Analysis: SOTP valuation values each of Match Group's brands separately and then adds
them together to arrive at a total company value. Bullish Case: The bullish SOTP estimate values each brand
optimistically based on its individual growth prospects and market share. Bearish Case: The bearish SOTP estimate
values each brand more conservatively, considering competitive pressures and market risks.

Implied Option Valuation: Implied option valuation prices the embedded options in Match Group's business, such as
growth options and flexibility options. Bullish Case: The bullish implied option valuation assigns a higher value to
these embedded options, reflecting the company's potential for future innovation and strategic adaptation. Bearish
Case: The bearish implied option valuation assigns a lower value to these options, considering potential competitive
disruptions and market uncertainties. My thinking in applying these four valuation methods is to capture a range of
potential outcomes for Match Group's stock price, reflecting both optimistic and pessimistic scenarios. The DCF
analysis focuses on the company's intrinsic value based on projected cash flows, while the relative valuation
approach assesses its value relative to its industry peers. The SOTP analysis dives into the individual value of each
brand, and the implied option valuation method captures the value of strategic flexibility and growth potential.
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11. Executive Summary
Match Group's performance is driven by the expanding global acceptance of online dating, product innovations, and
strategic use of AI. However, the company faces challenges including competition, evolving user behavior, and
regulatory scrutiny. Tinder's turnaround is crucial for the company's overall success, and Hinge's international
expansion offers a significant growth opportunity.

The company must also navigate the complexities of app store fees and effectively manage its brand portfolio.
Match Group's ability to address declining subscriber numbers at Tinder and maintain user engagement across its
brands will be key drivers of its future performance. Regulatory compliance and effective management of legal risks
are also essential for the company's success.

Match Group's financial performance is reflected in its recent revenue and earnings figures, with growth primarily
driven by Tinder and Hinge. However, increasing marketing and development costs pose profitability challenges.
The company's stock performance has fluctuated, reflecting investor sentiment about its performance and
prospects. Overall, Match Group operates in a dynamic and competitive industry, and its future success depends on
its ability to adapt to evolving market conditions and user preferences.


