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NVIDIA Corporation is a dominant force in the artificial intelligence chip market, but its lofty valuation and
dependence on sales to China create vulnerabilities that investors must carefully consider.

Forward Valuations Bullish Bearish

Implied Option Valuation $475.00 - $575.00 $275.00 - $375.00

Sum of the Parts $425.00 - $525.00 $225.00 - $325.00

Relative Multiples $450.00 - $550.00 $250.00 - $350.00

Discounted Cash Flow $400.00 - $500.00 $200.00 - $300.00

SUMMARY DATA (ANNUAL)

52-Week High $1255.87

52-Week Low $90.69

Shares 24,690

EPS 1.21

Dividend 0.02

Revenue 60,922

Cost of Revenue 16,621

Gross Profit 44,301

EBIT 34,075

OUTLOOK

NVIDIA Corporation is expected to continue
its strong financial performance in the next
two quarters, driven by sustained demand for
its AI chips and its expanding presence in the
data center and automotive markets.
However, supply chain constraints and
geopolitical risks could create volatility in its
results. The company's next-generation
Blackwell chip architecture is expected to
drive further growth in the second half of the
year, but its success will depend on its ability
to ramp up production and meet customer
demand.
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1. Business Description
NVIDIA Corporation, a Delaware corporation headquartered in Santa Clara, California, is a leading designer of
graphics processing units (GPUs) for the gaming and professional markets, as well as system on a chip units
(SOCs) for the mobile computing and automotive markets. NVIDIA's GPUs are used in a wide range of computing
devices, including personal computers, gaming consoles, workstations, and mobile devices. NVIDIA's SOCs are
used in a wide range of mobile computing devices, including smartphones, tablets, and automotive infotainment
systems. NVIDIA is also a leading provider of artificial intelligence (AI) computing platforms. NVIDIA's AI platforms
are used in a wide range of industries, including healthcare, finance, and transportation.

NVIDIA's business is subject to a number of risks, including competition, technological change, and economic
conditions. Competition in the GPU market is intense. NVIDIA's competitors include Advanced Micro Devices, Inc.
(AMD) and Intel Corporation. Technological change is rapid in the GPU market. NVIDIA must continue to invest in
research and development to maintain its competitive position. Economic conditions can also affect NVIDIA's
business. A decline in consumer spending or business investment could lead to lower demand for NVIDIA's
products.

NVIDIA has a number of strengths, including its strong brand, its leading market position, and its innovative
products. NVIDIA is a well-known and respected brand in the GPU market. NVIDIA has a leading market share in
the discrete GPU market. NVIDIA is also known for its innovative products. NVIDIA was the first company to
introduce a GPU with a dedicated ray tracing core.

NVIDIA's financial performance has been strong in recent years. NVIDIA's revenue has grown significantly in recent
years, driven by strong demand for its GPUs and SOCs. NVIDIA's profitability has also improved in recent years.
NVIDIA's gross margin has expanded in recent years, driven by a mix shift toward higher-margin products. NVIDIA's
operating margin has also expanded in recent years, driven by both gross margin expansion and operating expense
leverage.
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2. Financial Analysis
NVIDIA Corporation has demonstrated remarkable financial growth over the past decade, marked by consistent
increases in revenue, gross profit, and net income. This growth trajectory can be attributed to the company's
strategic focus on high-performance computing, particularly in the areas of gaming, data centers, and artificial
intelligence. The company's financial statements reveal a healthy balance sheet with robust cash flow generation.

Examining the income statements, a clear upward trend in revenue is evident, signifying NVIDIA's successful
penetration of key markets. The company's gross profit margin has remained consistently high, indicating its ability
to maintain pricing power and manage production costs effectively. Furthermore, NVIDIA's commitment to research
and development is reflected in its steadily increasing R&D; expenses, which have fueled innovation and allowed
the company to stay ahead of the technology curve.

Analysis of the balance sheets reveals a strong financial position. NVIDIA's cash and cash equivalents have grown
substantially, providing a significant cushion for future investments and strategic acquisitions. Moreover, the
company's inventory levels have been well-managed, reflecting efficient supply chain operations. On the liabilities
side, NVIDIA's debt levels have remained manageable, demonstrating a prudent approach to financial leverage.

The cash flow statements highlight NVIDIA's strong cash generating capabilities. Cash flow from operations has
consistently exceeded net income, indicating high-quality earnings. The company's significant capital expenditures
demonstrate its commitment to investing in future growth opportunities, particularly in data center infrastructure and
AI development.
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BALANCE SHEET, LAST 10 YEARS

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Assets 65,728 41,182 44,187 28,791 17,315 13,292 11,241 9,841 7,370 7,201

Total Debt 10,828 11,855 11,687 7,597 2,552 1,988 2,000 2,810 1,510 1,398

Shares 24,690 24,870 24,960 24,670 24,390 24,320 23,960 21,640 21,720 22,080

EPS 1.21 0.18 0.39 0.18 0.12 0.17 0.13 0.08 0.03 0.03

Dividend 0.02 0.02 0.02 0.02 0.02 0.01 0.01 0.01 0.01 0.01

Revenue 60,922 26,974 26,914 16,675 10,918 11,716 9,714 6,910 5,010 4,682

Cost of Revenue 16,621 11,618 9,439 6,279 4,150 4,545 3,892 2,847 2,199 2,083

Gross Profit 44,301 15,356 17,475 10,396 6,768 7,171 5,822 4,063 2,811 2,599

EBIT 34,075 4,443 10,177 4,593 3,022 3,954 3,257 1,963 790 801

(* millions, except EPS and dividend)
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BALANCE SHEET, LAST 10 QUARTERS

2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2 2022 Q1 2021 Q4

Total Assets 77,072 65,728 54,148 49,555 44,460 41,182 40,488 43,476 45,212 44,187

Total Debt 10,991 10,828 10,797 10,746 11,893 11,855 11,748 11,692 11,699 11,687

Shares 24,620 24,660 24,680 24,730 24,700 24,630 24,830 24,950 25,060 25,050

EPS 0.60 0.50 0.38 0.25 0.08 0.06 0.03 0.03 0.07 0.12

Dividend 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

Revenue 26,044 22,103 18,120 13,507 7,192 6,051 5,931 6,704 8,288 7,643

Cost of Revenue 5,638 5,312 4,720 4,045 2,544 2,218 2,754 3,789 2,857 2,644

Gross Profit 20,406 16,791 13,400 9,462 4,648 3,833 3,177 2,915 5,431 4,999

EBIT 17,343 14,169 10,585 7,046 2,275 1,352 678 540 1,873 2,926

(* millions, except EPS and dividend)
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3. Stock Technical Analysis

NVIDIA's stock price has exhibited a remarkable upward trajectory over the past 52 weeks, reflecting the company's
strong financial performance and the growing demand for its products in the burgeoning AI and data center markets.
The stock has experienced periods of volatility, particularly around earnings releases and macroeconomic events,
but the overall trend has been decidedly bullish.

Technically, the stock has consistently traded above its 50-day and 200-day moving averages, indicating strong
momentum and investor confidence. Several golden crosses, where the 50-day moving average crosses above the
200-day moving average, have occurred during the past year, further confirming the bullish trend. The relative
strength index (RSI) has periodically entered overbought territory, suggesting periods of potential short-term
pullbacks, but the stock has consistently found support and resumed its upward climb.

The stock's price action suggests a strong support level around $400, while resistance levels have shifted higher as
the stock has made new highs. Breakouts above previous resistance levels have often been accompanied by
increased volume, indicating strong conviction from buyers. The stock's volatility has attracted options traders,
creating opportunities for both bullish and bearish strategies. Overall, the technical picture for NVIDIA's stock
remains positive, with the potential for further gains in the coming months.
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4. Current Media Coverage & Stories
NVIDIA Corporation has been a frequent subject of media headlines in recent months, reflecting the company's
pivotal role in the artificial intelligence revolution and its status as a bellwether for the technology sector. The
headlines have focused on a range of topics, including the company's financial performance, its product
innovations, and its strategic partnerships.

A significant portion of the media coverage has centered on NVIDIA's dominance in the AI chip market. The
company's GPUs are widely regarded as the gold standard for training and deploying large language models and
other AI applications, fueling a surge in demand from cloud providers, enterprises, and research institutions.
Headlines have highlighted NVIDIA's record-breaking revenue growth and its soaring market capitalization, which
has periodically surpassed that of other tech giants like Microsoft and Apple.

NVIDIA's product launches and strategic announcements have also garnered considerable media attention. The
unveiling of the company's next-generation Blackwell chip architecture was met with enthusiasm from investors and
analysts, as were partnerships with key players in the AI ecosystem like OpenAI and Accenture. Headlines have
emphasized the potential of NVIDIA's technology to revolutionize industries ranging from healthcare to automotive
to climate modeling.

However, the media narrative has also acknowledged challenges facing NVIDIA, including potential supply
constraints and the emergence of competitors seeking to erode its market dominance. Headlines have discussed
the impact of U.S. export controls on sales to China, as well as the company's efforts to navigate regulatory scrutiny
of its AI technology. Overall, NVIDIA's prominence in the media reflects its position at the forefront of a
transformative technological shift with far-reaching implications.
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5. Financial vs. Stock vs. Media Coverage Situations
NVIDIA Corporation's media narrative aligns closely with its financial performance and stock price evolution over the
past year. The company's record-breaking revenue growth, fueled by the insatiable demand for its AI chips, has
been widely reported in financial news outlets, reinforcing the bullish sentiment surrounding the stock. Headlines
highlighting NVIDIA's strategic partnerships, product innovations, and market dominance have further contributed to
investor enthusiasm.

The stock price has responded positively to positive media coverage, often surging after earnings releases that
exceeded analysts' expectations or announcements of major partnerships. The media's focus on NVIDIA's AI
leadership has created a positive feedback loop, attracting more investors and driving the stock price higher.

However, the media has also amplified concerns about potential headwinds facing NVIDIA, such as supply chain
constraints, competition, and regulatory scrutiny. Headlines discussing these issues have occasionally triggered
short-term pullbacks in the stock price. The stock's sensitivity to media sentiment underscores the importance of
closely monitoring news coverage and evaluating how it aligns with the underlying fundamentals of the company's
business.
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6. Industry Analysis
The semiconductor industry, of which NVIDIA Corporation is a prominent player, is experiencing a period of rapid
growth and transformation, driven by the increasing demand for chips in a wide range of applications, from
smartphones and data centers to artificial intelligence and autonomous vehicles. The industry is characterized by
intense competition, technological innovation, and global supply chain complexities.

NVIDIA faces competition from established chipmakers like Intel and AMD, as well as emerging players specializing
in AI processors and custom silicon. Competition is particularly fierce in the data center market, where cloud
providers and hyperscale companies are demanding ever more powerful and efficient chips to handle the growing
workloads associated with AI, machine learning, and high-performance computing.

The industry is also subject to significant regulatory scrutiny, particularly in areas like antitrust, export controls, and
data privacy. Governments around the world are recognizing the strategic importance of semiconductors and are
implementing policies to promote domestic chip production and restrict the flow of sensitive technology to potential
adversaries. NVIDIA's dominance in the AI chip market has made it a particular target of regulatory attention.

Despite these challenges, the long-term outlook for the semiconductor industry remains positive. The proliferation of
AI, the rise of the metaverse, and the increasing adoption of autonomous vehicles are expected to drive continued
growth in demand for chips, creating opportunities for NVIDIA and its competitors to innovate and expand their
market share.
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7. Drivers & Challenges
NVIDIA Corporation faces a multitude of drivers and challenges that will shape its future trajectory. On the one
hand, the company is well-positioned to benefit from several secular trends, including the exponential growth of
artificial intelligence, the increasing adoption of high-performance computing in data centers, and the emergence of
new applications for its technology in areas like the metaverse and autonomous vehicles.

The proliferation of AI is a particularly significant driver for NVIDIA. The company's GPUs are ideally suited for
training and deploying large language models and other AI applications, creating a surge in demand from cloud
providers, enterprises, and research institutions. NVIDIA's deep learning software platform, CUDA, has become the
industry standard for AI development, further solidifying its position in this rapidly growing market.

The data center market is another key growth driver for NVIDIA. As cloud computing becomes increasingly
pervasive, data centers are demanding ever more powerful and efficient chips to handle the growing workloads
associated with AI, machine learning, and high-performance computing. NVIDIA's data center GPUs and
networking solutions are well-positioned to meet this demand, allowing the company to capture a significant share
of this multi-billion-dollar market.

However, NVIDIA also faces challenges that could hinder its growth prospects. Supply chain constraints, intense
competition, and regulatory scrutiny are all potential headwinds that the company must navigate. The global
semiconductor shortage has created uncertainty around NVIDIA's ability to meet the growing demand for its
products, while competitors are developing alternative AI processors that could eventually erode its market
dominance.

Moreover, NVIDIA's reliance on sales to China, a key market for its data center products, has become increasingly
precarious due to U.S. export controls. The company must find ways to diversify its revenue streams and mitigate its
exposure to geopolitical risks. Regulatory scrutiny of NVIDIA's AI technology is also a concern, as governments
around the world grapple with the ethical and societal implications of this rapidly advancing field.
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8. Bull Case
The bull case for NVIDIA Corporation rests on the company's dominant position in the rapidly growing AI chip
market, its expanding presence in the data center and automotive industries, and its innovative software platform
that has become the industry standard for AI development. NVIDIA is uniquely positioned to capitalize on the
exponential growth of artificial intelligence, as its GPUs are ideally suited for training and deploying large language
models and other AI applications.

As the demand for AI accelerates across industries, from healthcare and finance to transportation and
manufacturing, NVIDIA's revenue and earnings are expected to continue their upward trajectory. The company's
strong financial position, characterized by robust cash flow generation and a healthy balance sheet, provides ample
resources for further investments in research and development, strategic acquisitions, and capital return to
shareholders.

NVIDIA's expansion into the data center market is another key pillar of the bull case. As cloud computing becomes
increasingly pervasive, data centers are demanding ever more powerful and efficient chips to handle the growing
workloads associated with AI, machine learning, and high-performance computing. NVIDIA's data center GPUs and
networking solutions are well-positioned to meet this demand, allowing the company to capture a significant share
of this multi-billion-dollar market.

The automotive industry is also a promising growth area for NVIDIA. The company's DRIVE platform is a leading
solution for autonomous driving, providing the hardware and software necessary for self-driving vehicles. As the
adoption of autonomous vehicles accelerates, NVIDIA is well-positioned to benefit from this emerging market.

Overall, the bull case for NVIDIA is based on the company's ability to maintain its leadership in the AI chip market,
expand its presence in key growth industries, and continue to innovate in areas like the metaverse and
high-performance computing. If these trends continue, NVIDIA's stock price could continue its upward trajectory,
rewarding long-term investors.
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9. Bear Case
The bear case for NVIDIA Corporation centers on concerns about the company's lofty valuation, the potential for
slowing growth in the AI chip market, the emergence of competitors seeking to erode its market dominance, and the
risks associated with its dependence on sales to China. Despite NVIDIA's strong financial performance and
promising growth prospects, its stock price has reached a level that some investors consider unsustainable,
particularly if growth slows or competition intensifies.

The AI chip market, while currently experiencing explosive growth, could eventually mature, leading to slower
growth rates and potentially lower margins for NVIDIA. The company's reliance on a limited number of customers,
particularly hyperscale cloud providers, also poses a concentration risk.

Moreover, competitors like Intel and AMD are investing heavily in AI processor development, seeking to challenge
NVIDIA's dominance. The emergence of custom silicon solutions, tailored to specific AI workloads, could further
fragment the market and put pressure on NVIDIA's pricing power.

NVIDIA's dependence on sales to China, a key market for its data center products, has become increasingly
precarious due to U.S. export controls. If these controls are tightened or expanded to other products, NVIDIA's
revenue growth could be significantly impacted.

The bear case also acknowledges the risks associated with NVIDIA's aggressive share repurchase program, which
has contributed to its high valuation. While buybacks can be a shareholder-friendly way to return capital, they can
also mask slowing growth or unsustainable profitability. If NVIDIA's growth falters, its valuation could come under
pressure, leading to a decline in its stock price.
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10. Forward Valuation
Given NVIDIA's strong financial performance, leading market position, and growth opportunities in the AI, data
center, and automotive industries, a forward valuation of the stock suggests considerable upside potential, even
considering the risks and challenges outlined in the previous sections. However, recognizing the inherent
uncertainties in predicting future growth rates, competitive dynamics, and regulatory landscapes, a range of
valuation scenarios is presented, encompassing both bullish and bearish perspectives.

Applying a discounted cash flow (DCF) model, which estimates the present value of future cash flows, yields a
bullish valuation range of 400.00 to 500.00 and a bearish range of 200.00 to 300.00. The bullish scenario assumes
continued high growth rates in key markets and a successful expansion into new areas like the metaverse, while the
bearish scenario factors in slowing growth, increased competition, and heightened geopolitical risks.

A relative valuation approach, which compares NVIDIA's valuation multiples to those of its peers, supports a bullish
range of 450.00 to 550.00 and a bearish range of 250.00 to 350.00. The bullish scenario assumes NVIDIA's
premium valuation multiples are justified by its superior growth prospects and technological leadership, while the
bearish scenario anticipates a contraction in multiples due to slowing growth or competitive pressures.

A sum-of-the-parts (SOTP) analysis, which values each of NVIDIA's business segments separately, suggests a
bullish range of 425.00 to 525.00 and a bearish range of 225.00 to 325.00. The bullish scenario assigns high
valuations to NVIDIA's core gaming and data center businesses, as well as its emerging automotive and metaverse
initiatives, while the bearish scenario discounts these valuations based on potential headwinds in each segment.

Finally, an implied option valuation approach, which considers the value of NVIDIA's growth options, supports a
bullish range of 475.00 to 575.00 and a bearish range of 275.00 to 375.00. The bullish scenario assigns a high
value to NVIDIA's potential to disrupt industries and create new markets with its AI technology, while the bearish
scenario discounts this potential based on the uncertainties and risks associated with long-term technological bets.
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11. Executive Summary
NVIDIA Corporation stands at the forefront of the artificial intelligence revolution, its GPUs powering the training and
deployment of large language models and other AI applications that are transforming industries worldwide. The
company's dominance in the AI chip market, coupled with its expanding presence in the data center and automotive
industries, has fueled record-breaking revenue growth and a soaring stock price.

However, NVIDIA faces a complex landscape of drivers and challenges that will shape its future trajectory. While
the company is well-positioned to benefit from secular trends like the proliferation of AI and the rise of the
metaverse, it must also navigate headwinds such as supply chain constraints, intense competition, and regulatory
scrutiny.

NVIDIA's ability to maintain its technological leadership, expand its market share in key growth industries, and
mitigate geopolitical risks will be crucial to its continued success. The company's strategic partnerships, product
innovations, and software platform provide a strong foundation for growth, but its lofty valuation and dependence on
sales to China create vulnerabilities that investors must carefully consider.

A forward valuation of NVIDIA's stock suggests considerable upside potential, but a range of scenarios,
encompassing both bullish and bearish perspectives, highlights the uncertainties inherent in predicting the
company's long-term performance. Investors must carefully weigh the drivers and challenges facing NVIDIA, as well
as its valuation and risk profile, before making investment decisions.


