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Oracle Corporation is well-positioned to capture a significant share of the rapidly growing enterprise IT market,
driven by its strategic focus on cloud computing, AI, and data-driven solutions.

Forward Valuations Bullish Bearish

Implied Option Valuation $140.00 - $160.00 $85.00 - $105.00

Sum of the Parts $125.00 - $140.00 $75.00 - $95.00

Relative Multiples $110.00 - $130.00 $70.00 - $90.00

Discounted Cash Flow $120.00 - $150.00 $80.00 - $100.00

SUMMARY DATA (ANNUAL)

52-Week High $173.99

52-Week Low $99.26

Shares 2,744

EPS 3.82

Dividend 1.60

Revenue 52,961

Cost of Revenue 15,143

Gross Profit 37,818

EBIT 15,255

OUTLOOK

Oracle Corporation's outlook for the next two
quarters is positive, driven by the continued
growth of its cloud services and the increasing
adoption of its AI offerings. The company's
strong financial position and its strategic
investments in key technologies are expected
to support its growth momentum. However,
competition in the cloud market remains
intense, and Oracle must navigate this
challenge effectively to maintain its market
share and achieve its growth targets.
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1. Business Description
Oracle Corporation is a major player in the enterprise information technology (IT) sector, offering a diverse range of
products and services designed to meet the evolving needs of businesses worldwide. The company's core offerings
encompass enterprise applications and infrastructure solutions, delivered through various deployment models,
including on-premise, cloud-based, and hybrid options. This flexibility allows Oracle to cater to a wide spectrum of
customers, from small businesses to large enterprises, government agencies, and educational institutions.

Oracle's strategic approach centers around providing customers with choice and flexibility in how they deploy and
utilize IT solutions. The company recognizes the increasing demand for cloud-based services and has invested
heavily in its Oracle Cloud Infrastructure (OCI) and Software-as-a-Service (SaaS) offerings. This cloud-centric
strategy aims to capture a significant portion of the market as businesses transition away from traditional
on-premise deployments. Oracle's SaaS offerings provide a comprehensive suite of applications, covering core
business functions such as Enterprise Resource Planning (ERP), Human Capital Management (HCM), Supply
Chain Management (SCM), and Customer Experience (CX). The company's industry-specific applications further
cater to the unique needs of various sectors, including healthcare, financial services, and retail.

Oracle's infrastructure technologies are the foundation of its cloud services and are also offered as standalone
products for customers who prefer to manage their own IT environments. The Oracle Database, renowned for its
reliability, security, and scalability, is a cornerstone of this segment. Additionally, the company offers middleware,
development tools, and a range of hardware products, including servers, storage solutions, and engineered
systems. Oracle Engineered Systems are pre-built solutions that integrate various components, including hardware,
software, and networking, to deliver enhanced performance and efficiency. The company's hardware support
offerings provide customers with software updates, maintenance services, and technical assistance.

Oracle's services business plays a crucial role in helping customers maximize the value of their investments in
Oracle technologies. Consulting services assist with the design, deployment, integration, and upgrade of Oracle
solutions. Advanced customer services provide supplemental support, ensuring the optimal performance and
availability of customer systems. The company's global presence, coupled with its extensive partner network,
enables it to reach a broad customer base and deliver tailored solutions to meet specific needs.

Oracle's financial performance is marked by steady revenue growth, driven by the increasing adoption of its cloud
services. The company's profitability is also notable, reflecting its efficient operations and strong market position.
Oracle's commitment to research and development is evident in its continuous innovation and the introduction of
new products and services. The company's financial stability, combined with its strategic acquisitions, positions it
well for continued success in the competitive IT landscape.
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2. Financial Analysis
Oracle Corporation has demonstrated consistent financial growth over the past decade, marked by a steady
increase in revenues and a robust profit margin. The company's financial evolution is characterized by a strategic
shift towards cloud-based offerings, which has driven significant growth in its cloud services and license support
revenues. This transition has been accompanied by a decrease in cloud license and on-premise license revenues,
reflecting the evolving customer preferences towards subscription-based cloud models.

Oracle's cloud and license business has been the primary driver of its revenue growth, with cloud services and
license support revenues showing a consistent upward trend. This segment's profitability is also noteworthy, with a
healthy margin that reflects the efficiency of its operations and the strong demand for its cloud offerings. The
company's hardware business has experienced a decline in revenues, primarily due to a strategic shift towards
cloud-based infrastructure technologies and a de-emphasis on non-strategic hardware products.

Oracle's services business has maintained a relatively stable revenue stream, providing valuable support to its
customers. The company's financial statements highlight a consistent investment in research and development,
reflecting its commitment to innovation and maintaining its competitive edge. Oracle's substantial cash flow from
operations underscores its ability to generate strong cash returns and fund its strategic initiatives, including
acquisitions and stock repurchases.

Oracle's balance sheet is characterized by a healthy cash and cash equivalents position, providing the company
with significant financial flexibility. The company's debt level is substantial, though manageable, reflecting its
strategic acquisitions and investments in cloud infrastructure. Oracle's financial performance is indicative of its
strong market position, strategic vision, and ability to adapt to the evolving demands of the IT landscape. The
company's continued focus on cloud-based offerings, coupled with its commitment to innovation, positions it well for
sustained growth and profitability in the years to come.
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BALANCE SHEET, LAST 10 YEARS

2024 2023 2022 2021 2020 2019 2018 2017 2016 2015

Total Assets 140,976 134,384 109,297 131,107 115,438 108,709 137,851 134,991 112,180 110,903

Total Debt 86,869 90,481 75,859 84,245 71,597 56,167 60,619 57,909 43,855 41,958

Shares 2,744 2,696 2,700 2,945 3,211 3,634 4,121 4,115 4,221 4,404

EPS 3.82 3.15 2.49 4.67 3.16 3.05 0.87 2.30 2.11 2.26

Dividend 1.60 1.36 1.28 1.04 0.96 0.81 0.76 0.64 0.60 0.51

Revenue 52,961 49,954 42,440 40,479 39,068 39,506 39,383 37,792 37,047 38,226

Cost of Revenue 15,143 13,564 8,877 7,855 7,938 7,995 8,060 7,452 7,479 7,532

Gross Profit 37,818 36,390 33,563 32,624 31,130 31,511 31,323 30,340 29,568 30,694

EBIT 15,255 12,631 10,404 15,495 14,058 14,350 14,449 13,478 12,909 13,977

(* millions, except EPS and dividend)
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BALANCE SHEET, LAST 10 QUARTERS

2024 Q2 2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2 2022 Q1

Total Assets 140,976 137,082 134,324 136,662 134,384 131,620 128,469 130,309 109,297 108,644

Total Debt 86,869 87,980 88,789 88,941 90,481 91,811 90,919 91,577 75,859 78,413

Shares 2,753 2,748 2,746 2,728 2,708 2,698 2,695 2,685 2,667 2,670

EPS 1.15 0.87 0.91 0.89 1.22 0.70 0.65 0.58 1.19 0.87

Dividend 0.40 0.40 0.40 0.40 0.40 0.32 0.32 0.32 0.32 0.32

Revenue 14,287 13,280 12,941 12,453 13,836 12,398 12,275 11,445 11,840 10,513

Cost of Revenue 3,924 3,869 3,740 3,610 3,730 3,439 3,358 3,037 2,397 2,218

Gross Profit 10,363 9,411 9,201 8,843 10,106 8,959 8,917 8,408 9,443 8,295

EBIT 4,660 3,741 3,608 3,247 4,064 3,126 3,000 2,443 4,328 3,507

(* millions, except EPS and dividend)
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3. Stock Technical Analysis

Oracle Corporation's stock price has exhibited a notable upward trajectory over the past 52 weeks, reflecting the
company's strong financial performance and its successful transition to a cloud-centric business model. The stock
has consistently outperformed broader market indices, demonstrating the investor confidence in Oracle's long-term
growth prospects.

A technical analysis of the stock price reveals a series of higher highs and higher lows, indicating a strong bullish
trend. The stock has broken through several key resistance levels, signaling a sustained upward momentum. The
relative strength index (RSI), a momentum indicator, has remained consistently above 50, further confirming the
bullish sentiment. The moving average convergence divergence (MACD), another trend-following indicator, has also
generated buy signals, reinforcing the positive outlook.

The stock's volatility has been relatively moderate, suggesting a healthy level of investor participation and a stable
trading environment. Trading volume has been consistent, indicating a healthy level of liquidity and investor interest.
The stock's performance relative to its peers in the technology sector has been impressive, highlighting its
competitive strength and market leadership.

Technical indicators suggest a potential for continued upward momentum in the near term, with the stock likely to
test new highs. The strong support levels established over the past 52 weeks provide a solid foundation for any
potential pullbacks. The stock's overall technical picture is positive, pointing to a favorable outlook for investors
seeking exposure to a leading technology company with a proven track record of growth and profitability.
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4. Current Media Coverage & Stories
Oracle Corporation has garnered significant media attention in recent months, with headlines highlighting its
strategic investments, cloud computing advancements, and involvement in emerging technologies such as artificial
intelligence (AI). The company's expansion into new markets, notably Southeast Asia, has also attracted significant
coverage.

Oracle's $6.5 billion investment in Malaysia to establish a cloud services center dedicated to AI infrastructure has
been widely reported, underscoring the company's commitment to capturing a share of the rapidly growing AI
market in Southeast Asia. The investment is aligned with the Malaysian government's push to enhance its AI
capabilities and foster a digital economy.

Oracle's ownership stake in chipmaker Ampere Computing has also been in the news, with reports suggesting a
potential sale of the startup. Oracle's investment in Ampere provides it with a strategic position in the semiconductor
market, which is crucial for its cloud computing infrastructure.

Media coverage has also focused on Oracle's partnerships and collaborations, including a new deal with Amazon
Web Services (AWS) to offer Oracle Database@AWS, enabling customers to access Oracle's autonomous
database on dedicated infrastructure within AWS. This partnership highlights Oracle's willingness to collaborate with
cloud rivals to expand its reach and provide customers with greater flexibility.

Overall, media headlines portray Oracle as a company actively pursuing growth opportunities, leveraging its cloud
computing expertise, and investing in key technologies to maintain its competitive edge. The positive media
sentiment reflects the company's strong financial performance and its strategic initiatives, reinforcing its position as
a leading technology provider.
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5. Financial vs. Stock vs. Media Coverage Situations
The media narratives surrounding Oracle Corporation align well with the company's financial performance and the
upward movement of its stock price over the past year. The positive media coverage, highlighting Oracle's strategic
investments, cloud advancements, and AI initiatives, has contributed to investor confidence and fueled the stock's
upward trajectory.

The media's focus on Oracle's cloud expansion, particularly its significant investment in Malaysia, reinforces the
company's commitment to capturing a greater share of the growing cloud market. This narrative is consistent with
Oracle's financial data, which shows a robust increase in cloud services and license support revenues. The stock
market has responded favorably to this trend, with investors rewarding Oracle's strategic shift towards cloud-based
offerings.

Reports surrounding Oracle's ownership stake in Ampere Computing and its potential sale have also generated
investor interest. While the outcome of this situation remains uncertain, it underscores Oracle's strategic position in
the semiconductor market, which is crucial for its cloud computing infrastructure. The stock market's reaction to this
news has been relatively muted, suggesting that investors are awaiting further developments before making
significant adjustments to their positions.

Oracle's partnership with AWS to offer Oracle Database@AWS has also garnered positive media attention,
highlighting the company's willingness to collaborate with cloud rivals to expand its reach and provide customers
with greater flexibility. This strategic move aligns with Oracle's overall narrative of providing choice and flexibility to
its customers. The stock market has viewed this partnership favorably, as it strengthens Oracle's position in the
cloud market.

In conclusion, the media narratives surrounding Oracle are consistent with its financial data and the positive
movement of its stock price. The company's strategic investments, cloud advancements, and partnerships are
well-received by investors, who recognize Oracle's potential for continued growth and profitability in the evolving
technology landscape.
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6. Industry Analysis
The enterprise IT industry is undergoing a period of rapid transformation, driven by the increasing adoption of cloud
computing, the rise of artificial intelligence (AI), and the growing demand for data-driven solutions. Oracle
Corporation, as a leading player in this space, faces a dynamic landscape characterized by intense competition,
evolving customer expectations, and a constant need for innovation.

The cloud computing market is experiencing exponential growth, with businesses of all sizes migrating their IT
infrastructure and applications to the cloud. This trend has created significant opportunities for cloud service
providers like Oracle, but it has also intensified competition. Major players such as Amazon Web Services (AWS),
Microsoft Azure, and Google Cloud Platform are vying for market share, each offering a comprehensive suite of
cloud services.

The rise of AI is another major driver of change in the enterprise IT industry. AI is transforming business processes,
enabling automation, and creating new opportunities for innovation. Oracle has been investing heavily in AI,
incorporating AI capabilities into its cloud offerings and developing specialized AI infrastructure. However, the AI
market is still in its early stages, and Oracle faces competition from established players like IBM and emerging
startups specializing in AI solutions.

The demand for data-driven solutions is also increasing, as businesses seek to gain insights from their data and
make better decisions. Oracle's strong database technology and its cloud-based analytics offerings position it well in
this market. However, competition in this segment is also fierce, with companies like Salesforce and SAP offering
robust data analytics platforms.

The enterprise IT industry is subject to constant technological advancements, requiring companies like Oracle to
continuously innovate and adapt to remain competitive. The regulatory landscape is also evolving, with data privacy
and security regulations becoming increasingly stringent. Oracle must navigate these challenges while ensuring
compliance with global regulations.

Overall, the enterprise IT industry presents both opportunities and challenges for Oracle. The company's strong
market position, cloud computing expertise, and investments in AI and data analytics provide a solid foundation for
growth. However, Oracle must continue to innovate, adapt to changing customer needs, and navigate the
competitive and regulatory landscape to maintain its leadership in this dynamic industry.
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7. Drivers & Challenges
Oracle Corporation faces a confluence of drivers and challenges that will shape its future trajectory. The company's
key drivers include the ongoing cloud adoption trend, the rise of AI, and the increasing demand for data-driven
solutions. However, Oracle also faces challenges such as intense competition, evolving customer expectations, and
a complex regulatory landscape.

The continued migration of businesses to the cloud is a major driver for Oracle's growth. The company's
comprehensive suite of cloud services, including SaaS, OCI, and hybrid offerings, caters to a wide range of
customer needs. Oracle's strategic partnerships with other cloud providers, such as AWS, further enhance its reach
and flexibility. The company's ability to successfully capture a larger share of the growing cloud market will be
crucial for its future success.

The rise of AI presents a significant opportunity for Oracle. The company's investments in AI infrastructure, including
its ownership stake in Ampere Computing, position it to provide AI-powered solutions to its customers. Oracle's AI
offerings, such as its Autonomous Database, leverage machine learning to automate tasks, enhance performance,
and improve security. The company's ability to innovate and deliver cutting-edge AI solutions will be critical for its
differentiation in the market.

The increasing demand for data-driven solutions is another driver for Oracle's growth. Businesses are seeking to
leverage their data for insights and decision-making, creating a demand for robust data analytics platforms. Oracle's
strong database technology and its cloud-based analytics offerings position it well in this segment. The company's
ability to provide comprehensive data management and analytics solutions will be crucial for its success in this
growing market.

However, Oracle faces several challenges that it must overcome to fully capitalize on these drivers. The enterprise
IT market is highly competitive, with major players like AWS, Microsoft, and Google aggressively expanding their
offerings. Oracle must continue to differentiate its products and services, maintain its pricing competitiveness, and
deliver exceptional customer experiences to stay ahead.

Evolving customer expectations pose another challenge for Oracle. Customers are demanding greater agility,
flexibility, and cost-effectiveness from their IT solutions. Oracle must adapt to these changing needs by providing
innovative cloud offerings, streamlining its service delivery, and offering flexible pricing models.

The regulatory landscape surrounding data privacy and security is becoming increasingly complex. Oracle must
ensure its compliance with global regulations, including GDPR and other emerging data protection laws. The
company's ability to navigate these regulations effectively will be crucial for maintaining customer trust and avoiding
potential penalties.
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8. Bull Case
In a bullish scenario for Oracle Corporation, the company's strategic focus on cloud computing, AI, and data-driven
solutions, combined with its strong financial position and global reach, could lead to sustained growth and a
significant appreciation in its stock price.

The ongoing cloud adoption trend presents a robust tailwind for Oracle's cloud services. As businesses continue to
migrate their IT infrastructure to the cloud, Oracle's comprehensive suite of cloud offerings, including SaaS, OCI,
and hybrid solutions, is well-positioned to capture a larger share of this expanding market. Oracle's strategic
partnerships with other cloud providers further enhance its reach and flexibility, appealing to a wider customer base.

Oracle's investments in AI, particularly its ownership stake in Ampere Computing and its AI-powered offerings, such
as the Autonomous Database, provide a significant competitive advantage. The rise of AI is transforming business
processes, and Oracle's ability to deliver cutting-edge AI solutions could attract new customers and drive higher
revenues. Oracle's strong database technology and its cloud-based analytics offerings position it to capitalize on the
increasing demand for data-driven solutions.

Oracle's financial strength, with its substantial cash flow from operations and its healthy cash position, provides the
company with ample resources to invest in innovation, pursue strategic acquisitions, and reward shareholders
through dividends and stock repurchases. Oracle's proven track record of successfully integrating acquisitions
suggests that the company can leverage acquisitions to enhance its offerings and expand its market reach.

In a bullish scenario, Oracle's stock price could appreciate significantly as investors recognize the company's
growth potential and its ability to generate strong returns. The company's strategic vision, coupled with favorable
market trends and its financial stability, could lead to a substantial increase in its market valuation, making it an
attractive investment for long-term growth-oriented investors.
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9. Bear Case
In a bearish scenario for Oracle Corporation, the company's growth prospects could be hampered by intense
competition, evolving customer expectations, and a complex regulatory landscape, potentially leading to a decline in
its stock price.

While Oracle's cloud offerings are comprehensive, the company faces fierce competition from major cloud providers
like AWS, Microsoft, and Google. These rivals have established a strong foothold in the cloud market and are
aggressively expanding their offerings. Oracle's ability to compete on price, features, and customer experience will
be critical for maintaining its market share and achieving its growth targets.

Evolving customer expectations pose a significant challenge for Oracle. Businesses are demanding greater agility,
flexibility, and cost-effectiveness from their IT solutions. Oracle's traditional approach to software licensing and
support may not fully align with these evolving needs. The company's ability to adapt its business model, streamline
its service delivery, and offer flexible pricing models will be crucial for meeting customer demands and retaining its
customer base.

The regulatory landscape surrounding data privacy and security is becoming increasingly stringent. Oracle's global
operations require it to comply with a patchwork of regulations, including GDPR and other emerging data protection
laws. The company's ability to navigate these regulations effectively, while maintaining its operational efficiency, will
be essential for avoiding potential penalties and maintaining customer trust.

In a bearish scenario, Oracle's financial performance could weaken as competition intensifies, customer churn
increases, and regulatory costs escalate. The company's stock price could decline as investors become concerned
about its growth prospects and its ability to maintain its profitability. The uncertainty surrounding Oracle's ownership
stake in Ampere Computing could further weigh on investor sentiment.
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10. Forward Valuation
Oracle Corporation's forward valuation presents a wide range of potential outcomes, reflecting the company's
strategic positioning in the rapidly evolving enterprise IT landscape. The following valuations, based on discounted
cash flow (DCF), relative valuation (multiples-based), sum-of-the-parts (SOTP), and implied option valuation pricing
models, provide both bullish and bearish estimates, highlighting the inherent uncertainty surrounding future
performance.

Discounted Cash Flow (DCF): The DCF model, based on projected future cash flows, offers a wide range of
valuations, depending on growth assumptions and discount rates. A bullish scenario, assuming strong cloud
adoption and AI growth, could result in a valuation as high as 150.00. Conversely, a bearish scenario, with
intensified competition and regulatory pressures, could lead to a valuation as low as 80.00.

Relative Valuation (Multiples-Based): Using industry multiples, such as price-to-earnings (P/E) and enterprise
value-to-EBITDA (EV/EBITDA), provides a benchmark for Oracle's valuation relative to its peers. A bullish scenario,
assuming a premium multiple due to Oracle's cloud growth and strong profitability, could result in a valuation as high
as 130.00. Conversely, a bearish scenario, with a discount applied due to competitive pressures and regulatory
uncertainties, could lead to a valuation as low as 70.00.

Sum-of-the-Parts (SOTP): The SOTP model, valuing each of Oracle's business segments separately, offers a more
granular approach. A bullish scenario, assuming strong growth in cloud and AI segments, could result in a valuation
as high as 140.00. Conversely, a bearish scenario, with weakness in hardware and services segments, could lead
to a valuation as low as 75.00.

Implied Option Valuation Pricing Models: Using options pricing models, incorporating market expectations of future
volatility, provides an alternative valuation perspective. A bullish scenario, assuming high implied volatility reflecting
growth potential, could result in a valuation as high as 160.00. Conversely, a bearish scenario, with low implied
volatility due to perceived risks, could lead to a valuation as low as 85.00.

It's important to note that these valuations are based on a range of assumptions and are subject to significant
uncertainty. Actual future performance may deviate materially from these estimates, and investors should consider
these valuations as part of a broader due diligence process.
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11. Executive Summary
Oracle Corporation stands at a pivotal juncture, propelled by significant drivers and facing formidable challenges.
The company's strategic focus on cloud computing, AI, and data-driven solutions positions it to capture a substantial
share of the rapidly growing enterprise IT market. Oracle's strong financial position, with its robust cash flow and
healthy balance sheet, provides it with the resources to invest in innovation, pursue strategic acquisitions, and
reward shareholders.

Oracle's key drivers include the ongoing cloud adoption trend, the rise of AI, and the increasing demand for
data-driven solutions. The company's comprehensive suite of cloud services, its investments in AI infrastructure,
and its strong database and analytics offerings provide a solid foundation for growth. Oracle's global reach, coupled
with its extensive partner network, enables it to cater to a diverse customer base and deliver tailored solutions.

However, Oracle faces significant challenges that it must navigate effectively to achieve its growth aspirations. The
enterprise IT market is highly competitive, with major players like AWS, Microsoft, and Google aggressively
expanding their offerings. Oracle must differentiate its products and services, maintain its pricing competitiveness,
and deliver exceptional customer experiences to stay ahead in this dynamic landscape.

Evolving customer expectations demand greater agility, flexibility, and cost-effectiveness from IT solutions. Oracle's
ability to adapt its business model, streamline its service delivery, and offer flexible pricing models will be crucial for
meeting customer demands and retaining its customer base. The complex regulatory landscape surrounding data
privacy and security presents another challenge. Oracle must ensure its compliance with global regulations,
including GDPR and other emerging data protection laws, to avoid potential penalties and maintain customer trust.

Oracle's success hinges on its ability to leverage its strengths, mitigate its weaknesses, and capitalize on
opportunities while navigating the challenges ahead. The company's strategic vision, its commitment to innovation,
and its financial stability provide a solid foundation for growth. However, Oracle's ability to adapt to the rapidly
evolving IT landscape and to outmaneuver its competitors will ultimately determine its future trajectory.


