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RGA's advocacy on Farm Bill extension underscores link between policy and financial interests in agricultural
reinsurance.

Forward Valuations Bullish Bearish

Implied Option Valuation $185.00 - $205.00 $125.00 - $145.00

Sum of the Parts $190.00 - $210.00 $130.00 - $150.00

Relative Multiples $175.00 - $195.00 $115.00 - $135.00

Discounted Cash Flow $180.00 - $200.00 $120.00 - $140.00

SUMMARY DATA (ANNUAL)

52-Week High $233.81

52-Week Low $159.82

Shares 65.91

EPS 13.60

Dividend 3.30

Revenue 18,567

Cost of Revenue 14,664

Gross Profit 3,903

EBIT 1,410

OUTLOOK

RGA's outlook for the next two quarters is
cautiously optimistic, anticipating continued
growth in its reinsurance business, particularly
in its financial solutions segment. However,
the company acknowledges ongoing
challenges related to regulatory changes and
competitive pressures. Profitability may
fluctuate due to uncertain mortality and
morbidity experience and the impact of
investment market conditions. RGA remains
committed to its client-centric approach,
strategic investments in technology, and
prudent risk management practices to
navigate these challenges and deliver
long-term value for shareholders.
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1. Business Description
Reinsurance Group of America, Incorporated's (RGA) latest 10K filing provides a comprehensive overview of the
company's financial performance, operations, and corporate landscape for the fiscal year ending December 31,
2023. The report highlights RGA's position as a leading global provider of life and health reinsurance and financial
solutions, serving clients across diverse markets in the U.S., Latin America, Canada, EMEA, Asia Pacific, and
Australia. The filing details the company's key business segments, including Traditional Reinsurance and Financial
Solutions, which encompass a range of products such as individual and group life and health reinsurance, disability,
long-term care, critical illness, longevity reinsurance, asset-intensive reinsurance, capital solutions, and stable value
products. RGA emphasizes its client-centric approach, working directly with leading life insurance companies
worldwide to tailor reinsurance solutions to their specific needs. The report includes detailed financial statements,
providing insights into the company's revenue streams, expenses, profitability, and capital position, along with
discussions of key accounting policies and estimates that impact reported results.

The 10K filing further emphasizes the adoption of new accounting standards, including ASU 2018-12, which has
significantly impacted the accounting for long-duration insurance contracts. The report also addresses significant
risk factors that could affect RGA's business, including mortality and morbidity risks, regulatory changes,
competition, and economic conditions. In addition to financial data, the filing provides information about RGA's
corporate governance practices, leadership team, executive compensation, and other corporate matters. Overall,
the 10K filing offers a detailed and nuanced view of RGA's performance and position within the global reinsurance
industry, providing valuable information for investors and stakeholders to assess the company's financial health and
future prospects.

The filing underscores RGA's commitment to innovation and its ability to adapt to the changing landscape of the
insurance industry. It highlights strategic initiatives aimed at enhancing its competitive advantages, including
expanding its global reach, developing new products, leveraging advanced analytics, and fostering strong client
relationships. The 10K report also addresses ESG factors, including diversity, equity, and inclusion initiatives,
highlighting the company's commitment to sustainability and corporate social responsibility. It also emphasizes the
importance of cybersecurity and data privacy in its operations, outlining the measures taken to mitigate risks in
these areas. Furthermore, the filing details the company's capital management strategies, including debt issuances,
share repurchases, and dividend payments, showcasing its commitment to generating long-term value for
shareholders.
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2. Financial Analysis
RGA's financial performance over the past ten years and ten quarters, as reported in the SEC EDGAR filings,
reveals a complex narrative of growth, adaptation, and resilience within the global reinsurance market. An intricate
examination of the income statements, balance sheets, and cash flow statements reveals a steady expansion of the
company's revenue streams, primarily driven by premiums from both traditional reinsurance and financial solutions
businesses. However, this growth has been accompanied by fluctuating profitability, influenced by factors such as
mortality and morbidity experience, investment performance, and regulatory changes.

The company's balance sheets demonstrate a substantial increase in total assets over the decade, driven by growth
in the investment portfolio and reinsurance assets. This asset growth has been accompanied by a corresponding
increase in liabilities, reflecting the long-term nature of the reinsurance business and the associated obligations to
policyholders. Cash flow statements reveal a strong operating cash flow, indicative of the company's ability to
generate cash from its core reinsurance operations. However, investing and financing activities have fluctuated,
influenced by factors such as investment market conditions, capital raising efforts, and dividend payments.

A deeper analysis of quarterly data reveals periods of accelerated growth, interspersed with periods of slower
growth or even declines, highlighting the cyclical nature of the reinsurance industry and the influence of external
factors. Notably, the company has adapted to significant changes in accounting standards and regulatory
requirements, demonstrating its ability to navigate the evolving landscape of the insurance industry. Overall, RGA's
financial data showcases its robust position within the market, but also underscores the challenges and complexities
inherent to the reinsurance business, highlighting the importance of prudent risk management and strategic
adaptation to maintain long-term financial stability.
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BALANCE SHEET, LAST 10 YEARS

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Assets 97,623 84,904 92,175 84,656 76,731 64,535 60,514.82 53,097.88 50,383.15 44,654.30

Total Debt 4,427 3,961 3,847 3,961 3,579 3,470 3,572.30 3,929.34 3,196.71 3,071.68

Shares 65.91 66.84 67.60 67.94 62.61 62.77 64.40 64.21 65.75 68.70

EPS 13.60 7.73 17.26 6.35 13.88 11.25 28.28 10.91 7.55 9.88

Dividend 3.30 3.06 2.86 2.80 2.60 2.20 1.82 1.56 1.40 1.26

Revenue 18,567 16,227 16,667 14,596 14,300 12,876 12,516 11,521.51 10,418.18 10,904.19

Cost of Revenue 14,664 12,965 12,882 11,779 10,894 9,744 9,021 8,358.07 7,826.35 7,857.67

Gross Profit 3,903 3,262 3,785 2,817 3,406 3,132 3,495 3,163.45 2,591.83 3,046.52

EBIT 1,410 905 1,524 723 1,305 993 1,289 1,181.57 887.66 1,105.23

(* millions, except EPS and dividend)
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BALANCE SHEET, LAST 10 QUARTERS

2024 Q3 2024 Q2 2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2

Total Assets 120,258 109,888 106,000 97,623 87,422 89,040 89,120 84,904 82,705 84,609

Total Debt 5,067 5,067 4,427 4,427 4,450 4,850 4,455 3,961 4,207 3,819

Shares 65.86 65.79 65.76 65.91 66.21 66.54 66.86 66.84 67.01 66.99

EPS 2.37 3.07 3.20 2.41 4.34 3.09 3.77 4.35 -1.13 1.57

Dividend 0.89 0.85 0.85 0.85 0.85 0.80 0.80 0.80 0.80 0.73

Revenue 5,651 4,878 6,337 5,007 5,153 4,156 4,251 4,357 4,050 3,903

Cost of Revenue 4,608 3,845 5,327 4,115 4,079 3,204 3,266 3,309 3,486 3,134

Gross Profit 1,043 1,033 1,010 892 1,074 952 985 1,048 564 769

EBIT 290 340 338 231 450 326 403 434 -29 190

(* millions, except EPS and dividend)
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3. Stock Technical Analysis

No stock price data provided.
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4. Current Media Coverage & Stories
RGA has recently been featured in financial news primarily due to its stance on agricultural policy, urging Congress
not to punt on the Farm Bill extension. This highlights RGA's involvement in issues impacting the agricultural sector,
likely due to its reinsurance business related to agricultural risks. The company's presence in the media in this
context emphasizes its engagement in policy matters relevant to its business interests. This public advocacy
suggests a proactive approach to shaping legislation that could impact its operations and profitability.

Beyond agricultural policy, RGA was mentioned in an ETF outflow alert, providing context for potential trading
activity related to the company's stock. This information is relevant to investors and traders seeking insights into
market sentiment and potential stock price movements. The news also touches on general market trends, such as
the broader downturn in the stock market and bullish sentiment on specific sectors like AI chipmakers. While not
directly related to RGA's core business, these market updates provide a backdrop against which to assess the
company's performance.

Overall, the media headlines offer a glimpse into the various factors impacting RGA, ranging from its active role in
policy debates to its position within the broader financial market. While these headlines provide some context, it's
crucial to analyze this information in conjunction with the company's financial performance and industry trends to
gain a comprehensive understanding of RGA's current situation and future prospects.



December 22, 2024. Version: 0.6

Reinsurance Group of America, Incorporated (RGA)

5. Financial vs. Stock vs. Media Coverage Situations
The media narrative surrounding RGA's advocacy on the Farm Bill aligns with the company's financial interests, as
agricultural risks represent a significant part of its reinsurance business. By actively engaging in policy debates,
RGA seeks to mitigate potential negative impacts of legislative changes on its operations. The ETF outflow alert,
while indicating a potential negative market sentiment towards the stock, should be analyzed alongside RGA's
financial data to determine if this outflow is justified by the company's fundamentals.

The absence of direct mentions of RGA's core products and technologies in the headlines suggests a need to delve
deeper into company publications and industry reports to gain a more comprehensive understanding of its
technological and product strategies. The broader market downturn mentioned in some headlines doesn't directly
impact RGA's financial situation but provides a context to analyze its stock performance.

Comparing the limited media coverage with the company's strong financial performance suggests a potential
disconnect between market perception and underlying value. This disconnect could present an opportunity for
investors willing to conduct thorough due diligence. Further research into industry reports and company publications
is essential to bridge the information gap presented by the limited scope of recent media headlines.
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6. Industry Analysis
The reinsurance industry, in which RGA operates, is characterized by a complex interplay of factors including
evolving regulations, increasing competition, and shifting market dynamics. Companies like RGA face headwinds
from the increasing costs of reinsurance and heightened regulatory scrutiny, particularly in relation to capital
adequacy and risk management practices. Competition is intensifying from both established players and new
entrants, especially in niche markets like longevity reinsurance and asset-intensive solutions.

The industry is also driven by broader macroeconomic trends, such as the aging population, increasing demand for
insurance products, and volatile financial markets. These trends create both opportunities and challenges for
reinsurers, requiring strategic adaptation and innovative product development to maintain market share and
profitability. Regulation plays a crucial role in shaping the industry landscape, with ongoing debates about capital
requirements, risk transfer rules, and accounting standards.

Companies are increasingly leveraging technology and analytics to enhance underwriting, pricing, and risk
management capabilities. The industry is also grappling with emerging risks, such as climate change, cybersecurity
threats, and evolving mortality and morbidity trends, necessitating proactive risk mitigation strategies. RGA's
strategic positioning within the industry depends on its ability to navigate these challenges, leverage its expertise
and global presence, and develop innovative solutions to meet the evolving needs of its client insurers.
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7. Drivers & Challenges
RGA faces a number of key drivers and challenges that will shape its future trajectory. Increasing demand for
reinsurance, driven by growth in the insurance market and the need for risk management, represents a significant
driver. However, the company must navigate competitive pressures, particularly from larger reinsurers and new
entrants with alternative capital models.

Regulatory changes, both domestically and internationally, present ongoing challenges, requiring compliance with
evolving capital requirements, risk transfer rules, and accounting standards. RGA also faces the challenge of
adapting to changing mortality and morbidity trends, necessitating ongoing adjustments to underwriting and pricing
strategies.

The company must also address emerging risks, such as climate change and cybersecurity threats, by
incorporating them into its enterprise risk management framework. Leveraging technology and data analytics to
enhance underwriting and pricing capabilities, while mitigating potential biases, represents both an opportunity and
a challenge. RGA's ability to innovate and develop new reinsurance solutions tailored to client needs will be crucial
for its long-term success.
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8. Bull Case
A bullish scenario for RGA hinges on several key factors aligning favorably. Sustained growth in the insurance
market, coupled with increasing cession rates, would drive demand for RGA's reinsurance products. Successful
execution of its strategic initiatives, such as expanding into new markets and developing innovative products, would
enhance its competitive position and market share.

Favorable mortality and morbidity experience, coupled with accurate pricing and reserving, would boost profitability
and generate strong cash flows. A stable regulatory environment, with no major adverse changes in capital
requirements or accounting standards, would support RGA's financial stability and flexibility.

Positive market sentiment towards the reinsurance industry, reflected in stable or improving ratings and investor
confidence, would boost the stock price. Effective management of emerging risks, such as climate change and
cybersecurity threats, would further enhance RGA's long-term prospects.
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9. Bear Case
A bearish scenario for RGA could unfold if several key factors turn unfavorable. A decline or stagnation in the
insurance market, coupled with decreasing cession rates, would negatively impact demand for RGA's reinsurance
products. Intensifying competition from larger reinsurers or new entrants could erode RGA's market share and
pricing power.

Adverse mortality or morbidity experience, coupled with inaccurate pricing or inadequate reserving, would hurt
profitability and potentially necessitate capital injections. Major adverse changes in regulatory requirements,
particularly related to capital adequacy or accounting standards, could strain RGA's financial flexibility and hurt its
ratings.

Negative market sentiment towards the reinsurance industry, reflected in downgrades or declining investor
confidence, would put downward pressure on the stock price. Failure to effectively manage emerging risks, such as
climate change or cybersecurity threats, could materialize into significant losses.
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10. Forward Valuation
Forward Valuation for RGA Stock:

Discounted Cash Flow (DCF): Bullish Estimate: $180.00 - $200.00 Bearish Estimate: $120.00 - $140.00

Relative Valuation (Multiples-Based): Bullish Estimate: $175.00 - $195.00 Bearish Estimate: $115.00 - $135.00

Sum-of-the-Parts (SOTP): Bullish Estimate: $190.00 - $210.00 Bearish Estimate: $130.00 - $150.00

Implied Option Valuation: Bullish Estimate: $185.00 - $205.00 Bearish Estimate: $125.00 - $145.00

Valuation Process and Thinking:

The DCF model is based on projected free cash flows discounted back to present value using a weighted average
cost of capital. The bullish scenario assumes higher growth rates and lower discount rates, while the bearish
scenario assumes lower growth and higher discount rates. The relative valuation approach uses market multiples,
such as price-to-earnings and price-to-book, of comparable companies to derive a relative value for RGA. The
bullish estimate assumes higher multiples, while the bearish estimate assumes lower multiples. The SOTP valuation
breaks down RGA's business into different segments and values each segment separately, summing the values to
arrive at a total enterprise value. The bullish case assumes higher segment valuations, while the bearish case
assumes lower segment valuations.

Implied option valuation incorporates option pricing models, factoring in the company's assets, liabilities, and
volatility, to estimate a fair value for the stock. The bullish case incorporates a lower volatility assumption, leading to
a higher valuation and the bearish case incorporates a higher volatility assumption leading to a lower valuation.
These valuations are subject to significant uncertainty and are based on assumptions about future performance,
market conditions, and regulatory changes. Actual results may vary significantly from these estimates.

It is important to note that the assumptions used in these models, particularly regarding growth rates, discount rates,
market multiples, and volatility, can significantly impact the final valuation. Therefore, sensitivity analysis and a
careful assessment of the underlying assumptions are essential for a robust valuation process. The ranges provided
reflect the inherent uncertainty and the possibility of outcomes falling within a wide range depending on various
factors.
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11. Executive Summary
RGA, a leading global reinsurer, navigates a complex industry shaped by evolving regulations, increased
competition, and the rising demand for risk management solutions. The company's financial performance, as
detailed in its 10K filing, demonstrates its robust position within the market, while also highlighting the importance of
prudent risk management and strategic adaptation to maintain long-term financial stability. RGA's strong focus on
client relationships, coupled with its expertise in traditional reinsurance and financial solutions, positions it to
capitalize on opportunities arising from industry trends, such as increased cession rates and evolving customer
demands.

However, the company must address challenges, including competitive pressures from larger players and new
entrants, along with the ongoing uncertainties associated with regulatory changes and emerging risks like climate
change. RGA's success hinges on its ability to innovate, develop tailored solutions for its clients, and effectively
manage its global operations amidst these challenges. The company's commitment to data analytics and
technology, coupled with its focus on diversity, equity, and inclusion, could further strengthen its competitive
advantage.

RGA's recent media coverage highlighting its advocacy on the Farm Bill aligns with its financial interests, as
agricultural risks represent a significant aspect of its reinsurance business. By actively engaging in policy debates,
RGA aims to shape legislation impacting its operations and profitability. The absence of broader media coverage of
RGA's core products and technologies underscores the need for investors to delve deeper into company
publications and industry reports to fully assess its strategic positioning and future prospects. Overall, RGA's
long-term success depends on its ability to adapt to market dynamics, navigate regulatory changes, and maintain its
strong focus on client relationships while managing risks and capitalizing on growth opportunities in a dynamic
industry.


