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Visa, a dominant player in the evolving payments landscape, faces both growth opportunities and competitive
challenges in the rapidly transforming digital payments market.

SUMMARY DATA (ANNUAL)

52-Week High $290.96

52-Week Low $227.78

Shares 1,873

EPS 8.29

Dividend 1.80

Revenue 32,653

Cost of Revenue 5,831

Gross Profit 26,822

EBIT 21,681

OUTLOOK

Visa is expected to continue its growth
trajectory in the next two quarters, driven by
the ongoing expansion of digital payments
and its strategic initiatives in new flow
segments. The holiday shopping season will
boost transaction volumes, and Visa's
investments in real-time payment solutions
will contribute to revenue growth. However,
competitive pressures and regulatory
uncertainties may impact margins.
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1. ANALYSIS OF LATEST 10K FILING
Visa Inc. is a global payments technology company that connects consumers, merchants, financial institutions, and
governments in over 200 countries and territories. The company's core business involves facilitating secure and
reliable electronic payments through its proprietary network, VisaNet. Visa's business model, often called the
"four-party" model, connects consumers, issuers, acquirers, and merchants in a seamless transaction flow.
Consumers use Visa-branded cards or payment products to make purchases from merchants, who then present the
transaction data to acquirers for processing. Acquirers, typically banks or processing firms, use VisaNet to connect
with Visa, which subsequently routes the transaction data to the issuer for authorization. Once authorized, the
issuer credits the acquirer with the transaction value, less an interchange fee, and the acquirer pays the merchant
the purchase amount, less a merchant discount rate. Visa generates revenue primarily through service, data
processing, international transaction, and other revenues, offset by client incentives. Service revenues are earned
for providing access to Visa's payment network and services, while data processing revenues come from
authorization, clearing, settlement, and other processing services. International transaction revenues are generated
from cross-border transactions and currency conversion activities. Other revenues include value-added services like
advisory, marketing, and card benefits, licensing fees for Visa's brand and technology, and fees for account holder
services. Client incentives are payments made to clients and partners to incentivize growth in payment volume,
acceptance, and innovation. Visa's strategy focuses on accelerating revenue growth in consumer payments, new
flows, and value-added services, while fortifying the foundations of its business model. In consumer payments, Visa
aims to convert cash and check transactions to card and digital payments through its core credit, debit, and prepaid
products. It also leverages enablers like tap-to-pay, tokenization, and Click to Pay to enhance user experience and
security. New flows concentrate on expanding beyond consumer-to-business payments to facilitate commercial and
global money movement, including person-to-person, business-to-business, and government-to-consumer
payments. Visa Direct, a key offering in this area, facilitates funds delivery to cards, accounts, and wallets globally,
supporting various use cases like P2P payments, payouts, and refunds. Visa also focuses on business-to-business
payments through Visa Commercial Solutions, including cards, cross-border options, and disbursement accounts,
and Visa B2B Connect, a multilateral network for streamlined cross-border transactions. Value-added services
provide revenue diversification and differentiation through issuing solutions, acceptance solutions, risk and identity
solutions, open banking, and advisory services. Issuing solutions include Visa DPS, a global issuer processor, and
other services like digital issuance and loyalty programs. Acceptance solutions, provided through Cybersource, offer
merchants tools to manage payments, mitigate fraud, and adapt to evolving business needs. Risk and identity
solutions leverage data analytics for fraud prevention and authentication, including Visa Advanced Authorization,
Visa Secure, and CardinalCommerce solutions. Open banking, facilitated by the acquisition of Tink AB, empowers
partners to build financial products using consumer data, and advisory services, offered by Visa Consulting and
Analytics, leverage expertise and data to help clients improve business decisions.
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2. Financial Analysis
Visa's financial performance in fiscal year 2023 demonstrated continued growth, with net revenues increasing by
11% compared to the previous year, reaching $32.653 billion. This growth was primarily attributed to a rise in
nominal cross-border volume, processed transactions, and nominal payments volume, partially offset by increased
client incentives. The impact of foreign exchange rate movements negatively affected net revenue growth by
approximately 1.5 percentage points. Operating expenses for the year rose by 11% to $11.653 billion, mainly driven
by higher personnel costs associated with Visa's strategic investments in talent and growth, including acquisitions.
Notably, depreciation and amortization expenses also increased due to ongoing investments and acquisitions.
General and administrative expenses were impacted by unfavorable currency fluctuations and higher travel-related
card benefit usage, partially offset by the absence of expenses related to the suspension of operations in Russia.
Visa's non-GAAP operating expenses, which exclude certain items considered non-recurring or non-cash,
increased by 12% to $10.481 billion, reflecting similar trends to GAAP operating expenses. Non-operating income
(expense) for the year improved significantly to $37 million, compared to a loss of $677 million in the prior year. This
improvement was mainly due to higher interest income on cash and investments and lower losses on investments.
Visa's effective income tax rate remained stable at 18% for both fiscal years 2023 and 2022, influenced by tax
benefits related to prior years. Visa's strong financial performance generated substantial cash flow from operating
activities, reaching $20.755 billion in fiscal 2023, up from $18.849 billion in the previous year. This increase was
primarily driven by the growth in the underlying business, partially offset by higher incentive payments. Cash used in
investing activities decreased to $2.006 billion, primarily due to the absence of cash paid for acquisitions in fiscal
2023, as well as lower purchases of investment securities. Cash used in financing activities rose to $17.772 billion,
primarily due to higher debt repayments, dividend payments, and share repurchases.



September 08, 2024

Visa Inc. (V)

SEC EDGAR (V), LAST 10 YEARS

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Assets 90,499 85,501 82,896 80,919 72,574 69,225 67,977 64,035 39,367 38,569

Total Debt 20,463 22,450 20,977 24,070 16,729 16,630 18,367 15,882 0 0

Shares 1,873 1,906 1,946 1,953 1,999 2,049 2,104 2,170 2,221 2,264

EPS 8.29 7.01 5.63 4.90 5.32 4.43 2.80 2.49 2.58 2.16

Dividend 1.80 1.50 1.28 1.20 1 0.82 0.66 0.56 0.48 0.40

Revenue 32,653 29,310 24,105 21,846 22,977 20,609 18,358 15,082 13,880 12,702

Cost of Revenue 5,831 4,990 4,240 3,785 3,444 3,170 2,628 2,226 2,079 1,875

Gross Profit 26,822 24,320 19,865 18,061 19,533 17,439 15,730 12,856 11,801 10,827

EBIT 21,681 18,674 16,576 14,306 15,417 13,418 12,257 8,439 8,998 7,732

(* millions, except EPS and dividend)
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SEC EDGAR (V), LAST 10 QUARTERS

2024 Q2 2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2 2022 Q1

Total Assets 91,040 92,399 91,409 90,499 89,234 86,755 85,387 85,501 85,410 81,808

Total Debt 20,602 20,603 20,703 20,463 20,560 20,606 20,487 22,450 23,795 21,027

Shares 1,736 1,833 1,838 1,858 1,869 1,879 1,884 1,894 1,897 1,909

EPS 2.40 2.29 2.39 2.26 2 2.04 1.99 1.86 1.60 1.70

Dividend 0.52 0.52 0.52 0.45 0.45 0.45 0.45 0.38 0.38 0.38

Revenue 8,900 8,775 8,634 8,609 8,123 7,985 7,936 7,787 7,275 7,189

Cost of Revenue 1,573 1,603 1,479 1,498 1,481 1,515 1,337 1,356 1,283 1,226

Gross Profit 7,327 7,172 7,155 7,111 6,642 6,470 6,599 6,431 5,992 5,963

EBIT 6,185 5,595 6,229 5,819 5,328 5,420 5,114 5,027 3,940 4,676

(* millions, except EPS and dividend)

3. Stock Technical Analysis

Visa's Class A common stock, traded on the New York Stock Exchange under the symbol 'V,' has experienced
significant price appreciation over the past 52 weeks. The stock's price has been on an upward trend, reaching new
highs, reflecting strong investor confidence in the company's financial performance, growth prospects, and strategic
initiatives. The 52-week range has shown consistent upward momentum, with pullbacks and consolidations followed
by renewed buying interest, indicating a healthy and sustainable price trajectory. Technical analysis of the stock's
price chart reveals a series of higher highs and higher lows, a classic bullish pattern, confirming the upward trend.
Key technical indicators, such as moving averages, support the bullish outlook, with the 50-day and 200-day moving
averages providing support during dips, suggesting strong buying interest at lower levels. Momentum indicators,
such as the Relative Strength Index (RSI), have remained in bullish territory, indicating continued strength in the
stock's price momentum. Trading volume has been consistently high during periods of price appreciation, further
confirming the strong buying interest. Moreover, the stock has shown resilience during periods of market volatility,
outperforming broader market indices, indicating its defensive nature and appeal to investors seeking stability and
growth.
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4. Current Media Coverage & Stories
Visa has been featured prominently in recent news headlines, highlighting its strategic initiatives, industry
leadership, and financial performance.
The company's continued focus on expanding beyond its core consumer payments business into new flow
segments, such as person-to-person, business-to-business, and government-to-consumer payments, has
generated significant media coverage. Visa's investments in real-time payment solutions, such as Visa Direct, have
been widely reported, emphasizing its efforts to enable faster and more efficient money movement globally. Its
partnerships with fintech companies and its acquisition of Tink AB, an open banking platform, have further
positioned Visa as a key player in the evolving financial technology landscape, attracting significant media attention.
Visa's strong financial results, including double-digit revenue and earnings growth, have been consistently reported
in financial news outlets, highlighting its robust business model and ability to capitalize on the growing digital
payments market. Its ongoing share repurchase programs and dividend increases have also been highlighted,
demonstrating its commitment to returning value to shareholders, further enhancing its positive media image. Visa's
commitment to corporate responsibility and sustainability has garnered positive media attention, with its initiatives in
areas such as financial inclusion, environmental sustainability, and diversity and inclusion being widely recognized.
Its partnerships with organizations like the International Olympic Committee and the National Football League have
also provided opportunities for showcasing its brand and values, generating positive media exposure.

5. Financial vs. Stock vs. Media Coverage Situations
Visa's recent media coverage aligns with the company's financial performance and stock price movement. The
positive news flow reflects Visa's successful execution of its strategic initiatives, including expanding into new flow
segments, investing in real-time payment solutions, and partnering with fintech companies. These initiatives have
contributed to strong financial results, evidenced by double-digit revenue and earnings growth, which in turn have
driven investor confidence and propelled the stock price higher. The media narratives surrounding Visa emphasize
its position as a leader in the rapidly growing digital payments market. Its global reach, brand recognition, and
technological innovation have been consistently highlighted, reinforcing its positive image among investors and
consumers. The company's focus on sustainability and social responsibility has also resonated with stakeholders,
further enhancing its reputation and contributing to a positive narrative. The stock's consistent upward trend over the
past year is a clear reflection of these positive narratives. Investor confidence in Visa's long-term growth prospects,
driven by its strategic initiatives and strong financial performance, has translated into sustained buying interest,
driving the stock price to new highs. The media coverage has played a significant role in shaping these narratives,
providing investors with insights into Visa's operations, strategies, and growth opportunities, reinforcing the bullish
sentiment surrounding the stock.

6. Industry Analysis
The global payments industry is undergoing a period of rapid transformation, driven by technological advancements,
evolving consumer preferences, and regulatory changes. The industry is characterized by intense competition, with
established players like Visa facing challenges from new entrants, particularly in the areas of mobile payments,
real-time payments, and digital currencies. The rise of mobile payments has been a major disruptor, with consumers
increasingly using smartphones and other devices for transactions. Digital wallets, such as Apple Pay, Google Pay,
and Samsung Pay, have gained widespread adoption, providing convenient and secure payment options. The
emergence of real-time payment (RTP) networks, facilitated by government initiatives and advancements in
payment infrastructure, has further intensified competition. RTP networks offer faster and more efficient payment
processing, potentially challenging traditional card networks like Visa. The growing popularity of digital currencies,
including cryptocurrencies and stablecoins, has also introduced new competitive dynamics. While digital currencies
are still in their early stages of adoption, their potential to disrupt traditional payment systems is significant.
Governments and central banks are also exploring the development of central bank digital currencies (CBDCs),
which could further reshape the payments landscape. Regulatory changes, particularly in areas like interchange
fees, merchant discount rates, and data privacy, are also shaping the industry. Governments and regulators are
increasingly scrutinizing the payments ecosystem, aiming to promote competition, protect consumers, and enhance
security. The regulatory landscape is evolving rapidly, requiring payments companies to adapt quickly to new rules
and requirements.
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7. Drivers & Challenges
Visa currently faces a multitude of drivers and challenges that will shape its future trajectory. Key drivers include the
continued growth of global digital payments, driven by the increasing adoption of mobile payments, ecommerce,
and contactless transactions. The expansion of new flow segments, such as person-to-person,
business-to-business, and government-to-consumer payments, presents significant growth opportunities for Visa,
particularly with its investments in real-time payment solutions like Visa Direct. Partnerships with fintech companies
are crucial for Visa's growth, enabling it to leverage innovative technologies and expand its reach into new customer
segments. Open banking, facilitated by the acquisition of Tink AB, allows Visa to participate in the emerging open
finance ecosystem, providing new avenues for revenue generation. Visa's strong brand recognition, global
acceptance network, and advanced technology infrastructure are key competitive advantages, enabling it to
maintain its leadership position in the payments industry. However, Visa also faces several challenges. Intense
competition from established and emerging players, particularly from mobile payment providers, real-time payment
networks, and digital currencies, requires constant innovation and adaptation. Regulatory changes, including
potential interchange fee caps, data privacy regulations, and increased oversight of the payments ecosystem, could
impact Visa's business model and profitability.
The company's ability to successfully integrate acquisitions, such as Pismo, and leverage their technologies is
crucial for maintaining its competitive edge. Geopolitical uncertainties, economic volatility, and potential
cybersecurity threats are ongoing risks that require robust risk management strategies.

8. Bull Case
In a bullish scenario for Visa, the company's strategic initiatives and favorable industry trends align to create a
compelling growth story. The continued expansion of global digital payments, driven by increased smartphone
penetration, ecommerce growth, and contactless technology adoption, will drive substantial transaction volume
growth on Visa's network. Visa's efforts to expand into new flow segments, particularly in real-time payments, will
unlock new revenue streams and diversify its business model. Visa Direct's global reach and growing adoption
across various use cases will position Visa as a leader in this rapidly expanding market. Strategic partnerships with
fintech companies will enhance Visa's innovation capabilities, enabling it to offer cutting-edge payment solutions
and tap into new customer segments. Open banking, through Tink AB, will unlock new revenue opportunities by
providing access to consumer data and facilitating the development of innovative financial products. Visa's robust
cybersecurity infrastructure, combined with its fraud prevention expertise, will ensure secure and reliable payment
processing, enhancing trust in the Visa brand. Visa's strong financial position, with substantial cash flow generation
and a solid balance sheet, will support ongoing investments in innovation, acquisitions, and shareholder returns. Its
commitment to share repurchases and dividend increases will attract investors seeking both growth and income,
further driving stock price appreciation. In this optimistic scenario, Visa's stock price could reach new highs, driven
by sustained earnings growth, expanding market share, and a premium valuation reflecting its dominant position in
the payments industry.

9. Bear Case
In a bearish scenario for Visa, headwinds from intense competition, regulatory pressures, and macroeconomic
challenges could significantly hinder its growth prospects and impact its stock price. Increased competition from
real-time payment networks, particularly those with government backing, could erode Visa's market share in
domestic transactions. The expansion of digital currencies and the potential emergence of CBDCs could further
disrupt traditional payment systems, posing a long-term threat to Visa's dominance. Regulatory changes, including
potential interchange fee caps, stricter data privacy regulations, and increased oversight of the payments industry,
could compress Visa's margins and limit its pricing power. Merchants' continued push for lower acceptance costs
and challenges to industry practices could further impact Visa's revenue streams. Global economic slowdowns,
geopolitical uncertainties, and potential cybersecurity breaches could disrupt Visa's operations, reduce transaction
volumes, and negatively affect its financial performance. Failure to effectively integrate acquisitions or successfully
leverage their technologies could hinder Visa's innovation capabilities and weaken its competitive position. In this
pessimistic scenario, Visa's stock price could face significant downward pressure, reflecting concerns about slowing
growth, compressed margins, and increased competition. Investor sentiment could turn negative, leading to a
decline in the stock's valuation.
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10. Forward Valuation
Given the comprehensive financial, stock, and media information, as well as the in-depth analysis of Visa's business
and the payments industry, a forward valuation of the stock suggests a range of potential outcomes, depending on
the chosen valuation method and assumptions. Discounted Cash Flow (DCF) Analysis: In a bullish DCF scenario,
assuming continued double-digit revenue growth, expanding margins, and a low discount rate reflecting Visa's
strong financial position, the stock's intrinsic value could be significantly higher than its current trading price,
potentially exceeding $300 per share. Conversely, in a bearish DCF scenario, assuming slower revenue growth,
margin compression due to competition and regulatory pressures, and a higher discount rate reflecting increased
risks, the intrinsic value could be below the current trading price, potentially falling below $200 per share. Relative
Valuation (Multiples-Based): Using a price-to-earnings (P/E) multiple, a common relative valuation metric, Visa's
forward valuation could range from $250 to $350 per share, depending on the chosen peer group and market
sentiment. In a bullish scenario, a higher P/E multiple, reflecting Visa's strong growth prospects and dominant
market position, would result in a higher valuation. In a bearish scenario, a lower P/E multiple, reflecting concerns
about competition and regulatory risks, would result in a lower valuation. Sum-of-the-Parts (SOTP) Valuation: A
SOTP valuation, which breaks down Visa's business into different segments and values them separately, could
yield a valuation range of $275 to $375 per share, depending on the assumed growth rates and profitability of each
segment. In a bullish scenario, higher growth assumptions for new flow segments, such as Visa Direct and B2B
Connect, would contribute to a higher overall valuation. In a bearish scenario, lower growth assumptions for these
segments, due to intense competition, would result in a lower valuation. Option Pricing Models: Option pricing
models, which incorporate market volatility and time decay, can provide insights into the market's expectations for
Visa's stock price movement. Analyzing call and put option prices with varying strike prices and expiration dates
suggests a wide range of potential outcomes, reflecting the inherent uncertainties in the market. Option pricing
models, however, are highly sensitive to changes in market conditions and volatility, requiring careful interpretation.
Overall, the forward valuation of Visa's stock suggests a range of potential outcomes, influenced by various factors
including the chosen valuation method, underlying assumptions, and market sentiment. The company's strong
financial performance, strategic initiatives, and leadership position in the payments industry support a bullish
outlook. However, intense competition, regulatory pressures, and macroeconomic uncertainties introduce potential
downside risks. A prudent approach to valuation would involve considering a range of scenarios, incorporating both
upside potential and downside risks, to arrive at a balanced assessment of Visa's intrinsic value.

11. Executive Summary
Visa, a global leader in digital payments, is well-positioned for continued growth, driven by the expanding global
digital payments market, its strategic initiatives in new flow segments, and its strong brand recognition and
technology infrastructure. Key drivers include the increasing adoption of mobile payments, ecommerce, and
contactless transactions, as well as Visa's expansion into real-time payment solutions, business-to-business
payments, and open banking. However, Visa faces significant challenges from intense competition, particularly from
real-time payment networks, digital currencies, and alternative payment providers. Regulatory pressures, including
potential interchange fee caps, data privacy regulations, and increased oversight of the payments ecosystem, could
impact Visa's profitability and growth. Visa's ability to successfully navigate these challenges will depend on its
ability to maintain its technological edge, foster strategic partnerships, adapt to evolving regulatory landscapes, and
effectively manage risks. Its success in these areas will determine its long-term growth trajectory and its ability to
maintain its dominant position in the payments industry. Key opportunities for Visa include capitalizing on the growth
of emerging markets, expanding its value-added services offerings, and leveraging its brand and technology to drive
innovation in the payments ecosystem. Its continued focus on corporate responsibility and sustainability will
enhance its reputation and appeal to stakeholders, further strengthening its competitive advantage.


