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Analyst Report: Exxon Mobil Corporation (XOM)

Exxon Mobil Corporation is leveraging its traditional energy dominance to navigate a changing energy landscape,
strategically investing in lower-emission businesses while facing geopolitical and regulatory challenges.

SUMMARY DATA (ANNUAL)

52-Week High $123.75

52-Week Low $95.77

Shares 3,962.92

EPS 8.89

Dividend 3.68

Revenue 344,582

Cost of Revenue 258,925

Gross Profit 85,657

EBIT 52,288

OUTLOOK

Exxon Mobil Corporation is expected to
continue to benefit from strong demand for oil
and gas, particularly in the near term, driven
by global economic growth and tight supply
conditions. The company's strategic
acquisition of Pioneer Natural Resources,
combined with its ongoing growth projects in
Guyana and the Permian Basin, should
contribute to increased production capacity
and potentially lead to improved financial
performance. However, the company will
likely face ongoing challenges related to
geopolitical instability, evolving environmental
regulations, and the uncertainties surrounding
the pace and direction of the energy
transition.
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1. ANALYSIS OF LATEST 10K FILING
Exxon Mobil Corporation's latest 10K filing provides a comprehensive overview of the company's financial
performance, strategic direction, and operational highlights for the fiscal year ended December 31, 2023. The report
underscores ExxonMobil's position as a global leader in the energy and petrochemical industries, while outlining its
strategic investments in lower-emission business opportunities. The filing emphasizes the company's commitment
to shareholder value creation through a disciplined investment approach, operational efficiency, and technological
advancements. Notably, the report details the significant impact of geopolitical events, particularly the
Russia-Ukraine conflict and its implications for ExxonMobil's operations in Russia, leading to the impairment and
subsequent expropriation of its assets in the Sakhalin-1 project. This event has reshaped the company's geographic
footprint, leading to a greater emphasis on production growth in the Americas, particularly in Guyana and the
Permian Basin. The 10K also highlights ExxonMobil's strategic acquisition of Denbury Inc., a developer of carbon
capture, utilization, and storage solutions, underscoring the company's commitment to expanding its lower-emission
business portfolio. This acquisition, combined with the planned merger with Pioneer Natural Resources Company,
signals ExxonMobil's intent to leverage its expertise and scale to address the growing demand for lower-emission
energy solutions while simultaneously capitalizing on the continued importance of oil and gas in the global energy
mix. The filing provides detailed financial data for each of the company's operating segments - Upstream, Energy
Products, Chemical Products, and Specialty Products - outlining the key drivers of earnings performance, including
fluctuations in commodity prices, refining margins, and global demand trends. The report also offers insights into
ExxonMobil's commitment to reducing its environmental footprint, detailing its significant investments in
environmental protection measures and its strategic approach to navigating the energy transition. Overall,
ExxonMobil's 10K filing presents a robust picture of a company that is adapting to the evolving energy landscape,
leveraging its strengths to capitalize on both traditional energy sources and emerging lower-emission opportunities,
while maintaining its focus on delivering long-term shareholder value.
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2. Financial Analysis
Exxon Mobil Corporation's financial performance over the past decade reflects its resilience in navigating a volatile
energy market, marked by significant fluctuations in commodity prices, geopolitical tensions, and evolving
environmental regulations. A review of ExxonMobil's income statements, balance sheets, and cash flow statements
for the last 10 years reveals a company that has consistently generated strong cash flows from its core operations,
particularly its Upstream segment, even during periods of low oil and gas prices. The company's integrated
business model, spanning exploration and production, refining, and chemicals, has provided a degree of stability
against commodity price swings, allowing it to maintain a strong financial position even during market downturns.
However, the company's financial performance has been significantly impacted by external factors, most notably the
Russia-Ukraine conflict and the resulting sanctions against Russia. The impairment and subsequent expropriation of
ExxonMobil's assets in the Sakhalin-1 project led to a substantial financial hit in 2022, underscoring the inherent
risks associated with geopolitical instability. Despite these challenges, ExxonMobil has consistently prioritized
shareholder distributions, maintaining a robust dividend payout and engaging in share repurchases, demonstrating
its commitment to returning value to its investors. The company's balance sheet has remained strong, reflecting its
prudent financial management and its ability to access capital markets on favorable terms. Looking ahead,
ExxonMobil's financial performance will continue to be influenced by the global energy landscape. While the
company remains committed to its core oil and gas operations, its strategic investments in lower-emission
businesses, such as carbon capture and storage and hydrogen, are expected to play an increasingly important role
in shaping its financial future. The company's planned merger with Pioneer Natural Resources Company is
anticipated to further enhance its scale and operational efficiency, potentially leading to improved financial
performance in the coming years.
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SEC EDGAR (XOM), LAST 10 YEARS

2023 2022 2021 2020 2019 2018 2017 2016 2015 2014

Total Assets 376,317 369,067 338,923 332,750 362,597 346,196 348,691 330,314 336,758 349,493

Total Debt 41,573 41,193 47,704 67,640 46,920 37,796 42,336 42,762 38,687 29,121

Shares 3,962.92 4,118.29 4,233.57 4,228.23 4,231.11 4,233.81 4,237.11 4,146.69 4,162.94 4,234.53

EPS 8.89 13.26 5.39 -5.25 3.36 4.88 4.63 1.88 3.85 7.60

Dividend 3.68 3.55 3.49 3.48 3.43 3.23 3.06 2.98 2.88 2.70

Revenue 344,582 413,680 285,640 181,502 264,938 290,212 244,363 208,114 249,248 411,939

Cost of Revenue 258,925 299,487 221,438 150,560 211,152 225,517 191,011 163,639 195,899 328,459

Gross Profit 85,657 114,193 64,202 30,942 53,786 64,695 53,352 44,475 53,349 83,480

EBIT 52,288 76,714 31,623 -26,914 20,452 31,138 19,137 7,887 21,876 50,821

(* millions, except EPS and dividend)



September 09, 2024

Exxon Mobil Corporation (XOM)

SEC EDGAR (XOM), LAST 10 QUARTERS

2024 Q2 2024 Q1 2023 Q4 2023 Q3 2023 Q2 2023 Q1 2022 Q4 2022 Q3 2022 Q2 2022 Q1

Total Assets 460,707 377,918 376,317 372,259 363,248 369,371 369,067 370,152 367,774 354,771

Total Debt 43,186 40,440 41,573 41,253 41,496 41,446 41,193 45,428 46,883 47,537

Shares 3,943.01 3,967.84 3,962.92 4,003.19 4,042.98 4,070.98 4,118.29 4,167.64 4,212.54 4,233.59

EPS 2.14 2.06 1.91 2.25 1.94 2.79 3.09 4.68 4.21 1.28

Dividend 0.95 0.95 0.95 0.91 0.91 0.91 0.91 0.88 0.88 0.88

Revenue 93,060 83,083 84,344 90,760 82,914 86,564 95,429 112,070 115,681 90,500

Cost of Revenue 70,582 63,015 62,760 69,484 64,021 62,660 68,036 78,101 83,167 70,183

Gross Profit 22,478 20,068 21,584 21,276 18,893 23,904 27,393 33,969 32,514 20,317

EBIT 13,605 12,244 10,515 13,592 11,632 16,549 18,744 25,093 24,403 8,474

(* millions, except EPS and dividend)

3. Stock Technical Analysis

Exxon Mobil Corporation's stock price has exhibited a notable upward trajectory over the past 52 weeks, reflecting a
combination of favorable industry conditions, strong financial performance, and strategic corporate actions. The
stock has consistently traded above its 50-day moving average, indicating a strong bullish sentiment among
investors. The stock's relative strength index (RSI) has generally hovered above 50, suggesting that the stock is not
overbought and has room for further upside potential. Furthermore, the stock has formed a series of higher highs
and higher lows, a classic technical pattern that signifies a sustained uptrend. The stock's performance has been
particularly strong since the announcement of the company's planned merger with Pioneer Natural Resources
Company, indicating that investors are optimistic about the potential synergies and value creation opportunities
arising from the transaction. However, the stock has also experienced periods of volatility, particularly in response to
fluctuations in oil and gas prices and broader market sentiment. Despite these periodic dips, the stock has
consistently found support at its 200-day moving average, indicating a strong underlying demand for the stock.
Overall, the technical analysis of Exxon Mobil Corporation's stock price suggests that the stock remains in a strong
uptrend, supported by favorable industry dynamics and positive investor sentiment. While short-term fluctuations
are inevitable, the stock's long-term outlook remains positive, particularly as the company executes its strategic
growth plans and capitalizes on the ongoing energy transition.
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4. Current Media Coverage & Stories
Exxon Mobil Corporation has been featured prominently in recent media headlines, reflecting its significant role in
the global energy sector, its involvement in major corporate transactions, and its ongoing efforts to navigate the
energy transition. The headlines have largely focused on the company's strategic acquisition of Pioneer Natural
Resources, a move that solidifies ExxonMobil's position as the leading oil and gas producer in the Permian Basin.
This deal has garnered significant attention from financial journalists, analysts, and investors, sparking discussions
about its implications for industry consolidation, competition, and the future of US shale production. Another
recurring theme in the headlines is ExxonMobil's ambitious plans to expand its lower-emission business portfolio.
The company's recent investments in carbon capture and storage projects, hydrogen production, and lithium
extraction have been widely reported, highlighting ExxonMobil's commitment to playing a leading role in the energy
transition. However, these endeavors have also drawn criticism from environmental groups and some investors who
question the company's long-term commitment to reducing its carbon footprint and the potential financial risks
associated with these investments. Furthermore, ExxonMobil's involvement in a legal dispute with Chevron
Corporation over a premier Guyanese asset has generated headlines, emphasizing the company's aggressive
pursuit of valuable resources and the complex legal battles that can arise in the global energy industry. The media
coverage also reflects the challenges and scrutiny faced by oil and gas companies in a world grappling with climate
change and the need for cleaner energy sources. ExxonMobil's efforts to balance its traditional energy operations
with its lower-emission ambitions have been closely watched and debated in the media, showcasing the
complexities of navigating the energy transition.

5. Financial vs. Stock vs. Media Coverage Situations
The media narratives surrounding Exxon Mobil Corporation present a multifaceted view of a company balancing its
traditional energy dominance with its evolving role in the energy transition. On one hand, headlines touting the
company's record-breaking profits and its strategic acquisition of Pioneer Natural Resources underscore its
continued strength in the oil and gas sector, painting a picture of a company capitalizing on favorable market
conditions and solidifying its industry leadership. These narratives align with the robust financial data reported in the
company's filings, which show strong earnings growth and robust cash flow generation, particularly from its
Upstream segment. The positive financial performance has also been reflected in the stock's upward trajectory over
the past year, signaling investor confidence in the company's growth prospects. On the other hand, headlines
highlighting ExxonMobil's investments in lower-emission projects and its legal battles over valuable resources
reveal a company navigating a complex and often contradictory landscape. The company's efforts to expand its
carbon capture and storage, hydrogen production, and lithium extraction operations have been met with both praise
and skepticism, reflecting the ongoing debate about the pace and direction of the energy transition. While these
investments align with the company's stated ambition to play a leading role in a lower-emission future, they also
expose the company to financial risks associated with emerging technologies and uncertain market dynamics.
Furthermore, ExxonMobil's legal dispute with Chevron Corporation over a Guyanese asset underscores the
company's aggressive pursuit of valuable resources and the potential for lengthy and costly legal battles in the
global energy industry. This narrative highlights the complexities and uncertainties faced by oil and gas companies
as they navigate a changing world and adapt to evolving geopolitical and environmental challenges. Overall, the
media narratives surrounding Exxon Mobil Corporation reflect the company's dual identity as both a traditional
energy giant and a player in the energy transition. The company's financial performance and stock price suggest
that its core oil and gas business remains strong, while its investments in lower-emission projects and its
involvement in legal disputes highlight the complexities and uncertainties of navigating a changing energy
landscape.
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6. Industry Analysis
The oil and gas industry is currently experiencing a period of significant transformation, driven by a confluence of
factors including fluctuating commodity prices, geopolitical tensions, evolving environmental regulations, and the
growing demand for cleaner energy sources. Companies operating in this space, including Exxon Mobil Corporation
and its competitors, are facing a complex and dynamic environment that requires strategic adaptation and a careful
balancing of competing priorities. One of the most significant challenges facing the industry is the volatility of oil and
gas prices, which are influenced by a multitude of factors including global economic growth, supply disruptions,
geopolitical events, and the actions of OPEC and other major producing nations. The recent surge in energy prices,
driven in part by the Russia-Ukraine conflict, has led to record-breaking profits for many oil and gas companies, but
it has also heightened concerns about energy security and affordability, prompting governments to implement
policies aimed at stabilizing prices and reducing reliance on fossil fuels. The industry is also grappling with the
increasing pressure to reduce its environmental footprint. The growing awareness of climate change and the push
for cleaner energy sources have led to stricter environmental regulations and a growing demand for lower-emission
energy solutions. Companies like ExxonMobil are investing in carbon capture and storage, hydrogen production,
and renewable energy sources, but these endeavors often face technological challenges, uncertain market
dynamics, and skepticism from environmental groups. Competition within the industry remains intense, with major
oil and gas companies vying for access to resources, market share, and technological leadership. The industry is
also experiencing a wave of consolidation, with larger companies acquiring smaller players to enhance their scale,
operational efficiency, and resource portfolios. ExxonMobil's recent acquisition of Pioneer Natural Resources is a
prime example of this trend. Furthermore, the industry is facing competition from emerging energy technologies,
such as electric vehicles, solar power, and wind energy. While oil and gas are expected to remain a significant part
of the global energy mix for the foreseeable future, the growth of these alternatives poses a long-term challenge to
the industry's dominance. Overall, the oil and gas industry is at a crossroads, facing a complex interplay of
challenges and opportunities. Companies operating in this space, including Exxon Mobil Corporation, must navigate
these dynamics strategically to ensure their long-term viability and profitability.

7. Drivers & Challenges
Exxon Mobil Corporation is currently navigating a dynamic business landscape, characterized by a multitude of
drivers and challenges that are shaping its strategic direction and influencing its future prospects. One of the most
prominent drivers is the robust demand for oil and gas, particularly in developing economies, driven by population
growth, economic expansion, and rising living standards. This demand is expected to persist for the foreseeable
future, even as the world transitions to cleaner energy sources, providing a strong foundation for ExxonMobil's core
oil and gas operations. The company's strategic acquisition of Pioneer Natural Resources further strengthens its
position to capitalize on this demand, particularly in the prolific Permian Basin. The ongoing energy transition
presents both a driver and a challenge for ExxonMobil. The growing awareness of climate change and the push for
cleaner energy sources are creating opportunities for the company to expand its lower-emission business portfolio,
including carbon capture and storage, hydrogen production, and lithium extraction. These investments align with the
company's stated ambition to play a leading role in a lower-emission future, potentially opening up new revenue
streams and enhancing its long-term sustainability. However, the energy transition also poses challenges. The
development and deployment of lower-emission technologies are often capital-intensive, require supportive
government policies, and face uncertain market dynamics. ExxonMobil's ability to successfully navigate these
complexities and achieve attractive returns on its lower-emission investments will be crucial for its long-term
success. Technological innovation is another key driver for ExxonMobil. The company has a long history of
investing in research and development, and its ability to leverage advanced technologies to improve operational
efficiency, reduce costs, and develop innovative solutions will be essential for maintaining its competitive edge.
Furthermore, the company's expertise in project management and its global reach are significant drivers, enabling it
to undertake large-scale, complex projects in challenging environments. However, ExxonMobil also faces
challenges. Geopolitical tensions, such as the Russia-Ukraine conflict, can disrupt operations, impact commodity
prices, and create uncertainties for long-term planning. The company's recent exit from Russia highlights the
inherent risks associated with operating in politically volatile regions. Furthermore, regulatory uncertainties,
particularly concerning environmental regulations, can impact project timelines, increase compliance costs, and
create challenges for long-term investment decisions. Overall, Exxon Mobil Corporation is operating in a dynamic
and complex environment, driven by a mix of favorable demand trends, the energy transition, technological
advancements, and its own operational strengths. However, the company must also address challenges related to
geopolitical instability, regulatory uncertainties, and the complexities of navigating a changing energy landscape.
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8. Bull Case
The bull case for Exxon Mobil Corporation is anchored in its formidable strengths as a global energy leader, its
strategic investments in lower-emission businesses, and its ability to capitalize on the persistent demand for oil and
gas in a world navigating the energy transition. The company's vast resource base, its global reach, and its
expertise in project management position it to meet the world's energy needs for the foreseeable future, generating
strong cash flows and delivering attractive returns to shareholders. The recent acquisition of Pioneer Natural
Resources further enhances ExxonMobil's scale and operational efficiency, solidifying its position as the dominant
producer in the prolific Permian Basin and providing a platform for sustained production growth. ExxonMobil's
integrated business model, spanning exploration and production, refining, and chemicals, provides a degree of
stability against commodity price swings, allowing it to generate profits even during periods of low oil and gas prices.
The company's refining operations, in particular, have benefited from tight global supply and strong demand for
refined products, contributing significantly to its earnings growth. Furthermore, ExxonMobil's strategic investments
in lower-emission businesses, such as carbon capture and storage, hydrogen production, and lithium extraction,
position it to capitalize on the growing demand for cleaner energy solutions. These endeavors align with the
company's stated ambition to play a leading role in a lower-emission future, potentially opening up new revenue
streams and enhancing its long-term sustainability. The company's expertise in complex project management and
its financial strength provide it with an advantage in developing and deploying these emerging technologies. The
bull case is further supported by ExxonMobil's commitment to shareholder distributions. The company has a long
history of paying a reliable and growing dividend, providing a steady income stream for investors. Furthermore, the
company has engaged in share repurchases, demonstrating its commitment to returning value to shareholders and
enhancing earnings per share. Overall, the bull case for Exxon Mobil Corporation rests on its position as a dominant
player in the global energy sector, its strategic investments in lower-emission businesses, its strong financial
performance, and its unwavering commitment to shareholder value creation. As the world navigates the energy
transition, ExxonMobil's ability to leverage its strengths and adapt to evolving market dynamics will be key to its
continued success.

9. Bear Case
The bear case for Exxon Mobil Corporation centers on the inherent risks and uncertainties faced by traditional
energy companies in a world grappling with climate change, the growing demand for cleaner energy sources, and
the potential for disruptive technological advancements. The company's heavy reliance on oil and gas production
exposes it to the volatility of commodity prices, which are influenced by a multitude of factors beyond its control.
While the recent surge in energy prices has boosted ExxonMobil's profits, the long-term outlook for oil and gas
demand is uncertain, particularly as governments implement policies aimed at reducing reliance on fossil fuels and
accelerating the transition to renewable energy sources. The bear case argues that ExxonMobil's vast investments
in oil and gas infrastructure could become stranded assets if demand declines more rapidly than anticipated.
Furthermore, the bear case highlights the challenges and risks associated with ExxonMobil's investments in
lower-emission businesses. While the company is expanding its carbon capture and storage, hydrogen production,
and lithium extraction operations, these endeavors are capital-intensive, require supportive government policies,
and face uncertain market dynamics. The bear case questions whether ExxonMobil can achieve attractive returns
on these investments and whether these ventures will be sufficient to offset the potential decline in its core oil and
gas business. Regulatory uncertainties, particularly concerning environmental regulations, pose another challenge
for ExxonMobil. The increasing stringency of climate-related policies, combined with the potential for litigation and
reputational damage, could impact project timelines, increase compliance costs, and create headwinds for
long-term investment decisions. Furthermore, the bear case points to ExxonMobil's recent exit from Russia as a
sign of the growing geopolitical risks faced by oil and gas companies operating in volatile regions. Overall, the bear
case for Exxon Mobil Corporation emphasizes the challenges of maintaining profitability and relevance in a rapidly
changing energy landscape. The uncertainties surrounding long-term oil and gas demand, the complexities of
navigating the energy transition, and the potential for disruptive technological advancements pose significant risks
to the company's future prospects. While ExxonMobil is taking steps to adapt, the bear case argues that these
efforts may not be sufficient to ensure its long-term success.
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10. Forward Valuation
Valuing a company as vast and complex as Exxon Mobil Corporation requires a multifaceted approach, employing a
range of valuation methodologies to capture its diverse operations, its strategic investments in emerging
businesses, and the uncertainties surrounding the future of the energy industry. A comprehensive forward valuation
of ExxonMobil should incorporate discounted cash flow (DCF) analysis, relative valuation (multiples-based),
sum-of-the-parts (SOTP), and option pricing models, each providing a different perspective on the company's
intrinsic value. Discounted cash flow (DCF) analysis, a fundamental valuation technique, estimates the present
value of future cash flows, taking into account the time value of money and the company's cost of capital. A bullish
DCF scenario for ExxonMobil would incorporate assumptions of continued strong demand for oil and gas,
successful execution of its growth projects, and attractive returns on its lower-emission investments. A bearish
scenario, on the other hand, would factor in lower oil and gas prices, project delays, and uncertainties surrounding
the energy transition. Relative valuation, or multiples-based valuation, compares ExxonMobil's valuation metrics,
such as price-to-earnings (P/E) ratio or enterprise value-to-EBITDA (EV/EBITDA), to those of its peers or industry
averages. A bullish relative valuation would argue that ExxonMobil deserves a premium valuation due to its size,
operational efficiency, and strategic advantages. A bearish valuation would contend that the company's valuation
should be discounted due to its exposure to oil and gas price volatility and the risks associated with the energy
transition. Sum-of-the-parts (SOTP) valuation breaks down ExxonMobil's business into its constituent parts, valuing
each segment separately and then adding them together to arrive at a total enterprise value. A bullish SOTP
valuation would assign high values to the company's Upstream and Energy Products segments, reflecting their
strong cash flow generation, and would incorporate optimistic valuations for its lower-emission businesses. A
bearish SOTP valuation would discount these segments due to uncertainties surrounding the energy transition.
Option pricing models, commonly used to value real options embedded in a company's assets or projects, can be
applied to ExxonMobil's lower-emission investments, such as carbon capture and storage or hydrogen production.
A bullish option valuation would assign high values to these options, reflecting their potential to generate significant
future cash flows as the energy transition progresses. A bearish valuation would discount these options due to
uncertainties surrounding their commercial viability and the pace of technological development. By employing a
range of valuation methodologies, incorporating both bullish and bearish scenarios, investors can develop a
comprehensive and nuanced understanding of Exxon Mobil Corporation's intrinsic value, taking into account its
current financial performance, its strategic direction, and the uncertainties surrounding the future of the energy
industry.

11. Executive Summary
Exxon Mobil Corporation stands as a global energy leader, capitalizing on the robust demand for oil and gas while
strategically positioning itself to navigate the complexities of the energy transition. The company's recent acquisition
of Pioneer Natural Resources, combined with its ambitious growth plans in Guyana and the Permian Basin,
underscores its commitment to expanding its production capacity and solidifying its dominance in the traditional
energy sector. However, the company also faces significant challenges. Geopolitical tensions, such as the
Russia-Ukraine conflict, can disrupt operations and create uncertainties for long-term planning, as evidenced by
ExxonMobil's recent exit from Russia. Moreover, evolving environmental regulations and the growing demand for
cleaner energy sources pose both opportunities and risks for the company. ExxonMobil's investments in carbon
capture and storage, hydrogen production, and lithium extraction demonstrate its intent to capitalize on the energy
transition, but the success of these endeavors will depend on technological advancements, supportive government
policies, and uncertain market dynamics. The company's ability to achieve attractive returns on these investments
will be crucial for its long-term success. ExxonMobil's financial performance remains strong, driven by high oil and
gas prices, robust refining margins, and its operational efficiency. The company has consistently prioritized
shareholder distributions, maintaining a reliable dividend payout and engaging in share repurchases. These factors
have contributed to the stock's upward trajectory over the past year, signaling investor confidence in ExxonMobil's
growth prospects. However, the company's heavy reliance on oil and gas production exposes it to commodity price
volatility, and the long-term outlook for oil and gas demand remains uncertain as the world transitions to cleaner
energy sources. ExxonMobil's ability to adapt to these evolving market dynamics, successfully navigate the energy
transition, and mitigate geopolitical and regulatory risks will be paramount for sustaining its profitability and
relevance in the years to come.


